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in the opinion of Bond Counsel, interest on the Bonds and any gain on the sale thereof is not includable as gross income under
the New Jersey Gross Income Tax Act. See “TAX MATTERS” herein.

BOROUGH OF NEW PROVIDENCE,
In the County of Union, New Jersey

$8,910,000 GENERAL IMPROVEMENT BONDS
(Book Entry Issue)
(Bank Qualified)
(Callable)

Dated Date: Date of Delivery Due: May 15, as shown on the inside front cover page

The $8,910,000 General Improvement Bonds (the “Bonds”) of the Borough of New Providence, in the County of Union, New
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BOROUGH OF NEW PROVIDENCE,
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$8,910,000 GENERAL IMPROVEMENT BONDS
(Book-Entry Issue)
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(Callable)

MATURITIES, INTEREST RATES, YIELDS OR PRICES AND CUSIP NUMBERS

Interest Yield or CusIpP
Year Amount Rate Price Number*
2013 $310,000 2.000% 0.40%  648227JQ0
2014 610,000 2.000 0.50 648227JR8
2015 610,000 2.000 0.65 648227JS6
2016 610,000 2.000 0.80 648227JT4
2017 610,000 2.000 0.95 648227JU1
2018 610,000 2.000 1.10 648227JV9
2019 610,000 2.000 1.30 648227IW7
2020 610,000 2.000 1.50 648227JX5
2021 610,000 2.000 1.65 648227JY3
2022 620,000 2.000 1.80 648227JZ0
2023 620,000 2.000 1.85 648227KA3
2024 620,000 2.000 1.95 648227KB1
2025 620,000 2.000 2.10 648227KC9
2026 620,000 2.125 2.20 648227KD7
2027 620,000 2.200 2.35 648227KES

" "CUSIP" is a registered trademark of the American Bankers Association. CUSIP numbers are provided
by Standard & Poor’s, CUSIP Service Bureau, a division of The McGraw-Hill Companies, Inc. The CUSIP
Numbers listed above are being provided solely for the convenience of Bondholders only at the time of
issuance of the Bonds and the Borough does not make any representations with respect to such numbers
or undertake any responsibility for their accuracy now or at any time in the future. The CUSIP number for
a specified maturity is subject to being changed after the issuance of the Bonds as a result of various
subsequent actions including, but not limited to, a refunding in whole or in part of such maturity or as a
result of the procurement of secondary market portfolio insurance or other similar enhancement by
investors that is applicable to all or a portion of certain maturities of the Bonds.
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No broker, dealer, salesperson or other person has been authorized by the Borough to
give any information or to make any representations with respect to the Bonds other than those
contained in this Official Statement, and, if given or made, such information or representations
must not be relied upon as having been authorized by the foregoing. The information contained
herein has been provided by the Borough and other sources deemed reliable; however, no
representation or warranty is made as to its accuracy or completeness and such information is
not to be construed as a representation or warranty by the Underwriter or, as to information from
sources other than itself, by the Borough. The information and the expressions of opinion herein
are subject to change without notice, and neither the delivery of this Official Statement nor any
sale hereunder under any circumstances shall create any implication that there has been no
change in any of the information herein since the date hereof or since the date as of which such
information is given, if earlier.

References in this Official Statement to laws, rules, regulations, resolutions, agreements,
reports and documents do not purport to be comprehensive or definitive. All references to such
documents are qualified in their entirety by reference to the particular document, the full text of
which may contain qualifications of and exceptions to statements made herein, and copies of
which may be inspected at the offices of the Borough during normal business hours.

For purposes of compliance with Rule 15c2-12 of the Securities and Exchange
Commission, this document, as the same may be supplemented or amended by the Borough
from time to time (collectively, the “Official Statement”), may be treated as a “Final Official
Statement” with respect to the Bonds described herein that is deemed final as of the date hereof
(or of any such supplement or amendment) by the Borough.

This Official Statement does not constitute an offer to sell or the solicitation of an offer to
buy, nor shall there be any sale of the Bonds in any jurisdiction in which it is unlawful for any
person to make such an offer, solicitation or sale. No dealer, broker, salesperson or other
person has been authorized to give any information or to make any representations other than
as contained in this Official Statement. If given or made, such other information or
representations must not be relied upon as having been authorized by the Borough or the
Underwriter.
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OFFICIAL STATEMENT
Relating to

$8,910,000 GENERAL IMPROVEMENT BONDS
of the

BOROUGH OF NEW PROVIDENCE
IN THE COUNTY OF UNION, NEW JERSEY

INTRODUCTION

This Official Statement, which includes the cover page, the inside front cover page and
the appendices attached hereto, has been prepared by the Borough of New Providence (the
“Borough”), in the County of Union (the "County"), New Jersey (the "State") in connection with
the sale and the issuance of $8,910,000 General Improvement Bonds (the “Bonds”). This
Official Statement has been executed by and on behalf of the Borough by its Chief Financial
Officer and may be distributed in connection with the sale of the Bonds described herein.

This Official Statement is "deemed final," as of its date, within the meaning of Rule 15c2-
12 of the Securities and Exchange Commission.

THE BONDS
General Description

The Bonds shall be dated their date of issuance and will mature on May 15, in the years
and in the principal amounts as set forth on the inside front cover page hereof. The Bonds shall
bear interest from their date, payable semiannually on each May 15 and November 15 (each, an
"Interest Payment Date"), commencing November 15, 2012, in each year until maturity, at the
interest rates shown on the inside front cover page hereof. Interest on the Bonds shall be
computed on a 30-day month/360-day year basis.

The Bonds are issuable as fully registered book-entry bonds in the form of one certificate
for each maturity of Bonds and in the principal amount of such maturity. The Bonds may be
purchased in book-entry only form in the amount of any integral multiple of $1,000 with a
minimum purchase of $5,000 required (or a necessary odd denomination) through book-entries
made on the books and records of The Depository Trust Company, New York, New York
("DTC") and its participants. So long as DTC or its nominee, CEDE & Co. (or any successor or
assign), is the registered owner for the Bonds, payments of the principal of and interest on the
Bonds will be made by the Borough directly to CEDE & Co. (or any successor or assign), as
nominee for DTC. Interest on the Bonds will be credited to the participants of DTC as listed on
the records of DTC as of each next preceding May 1 and November 1 (the "Record Dates" for
the payment of interest on the Bonds). See "Book-Entry Only System" herein.



Redemption

The Bonds of this issue maturing prior to May 15, 2023, are not subject to redemption
prior to their stated maturities. The Bonds of this issue maturing on or after May 15, 2023 are
redeemable at the option of the Borough in whole or in part on any date on or after May 15,
2022 at a redemption price equal to 100% of the principal amount thereof, plus accrued interest
to the date fixed for redemption.

Notice of Redemption shall be given by mailing by first class mail in a sealed envelope
with postage prepaid to the registered owners of the Bonds not less than thirty (30) days, nor
more than sixty (60) days prior to the date fixed for redemption. Such mailing shall be to the
owners of such Bonds at their respective addresses as they last appear on the registration
books kept for that purpose by the Borough or a duly appointed Bond Registrar. Any failure of
the depository to advise any of its participants or any failure of any participant to notify any
beneficial owner of any Notice of Redemption shall not affect the validity of the redemption
proceedings. If the Borough determines to redeem a portion of the Bonds prior to maturity, the
Bonds to be redeemed shall be selected by the Borough; the Bonds to be redeemed having the
same maturity shall be selected by the Securities Depository in accordance with its regulations.

So long as Cede & Co., as nominee of DTC, is the registered owner of the Bonds, the
Borough shall send redemption notices only to Cede & Co. See “Book-Entry Only System”
herein for further information regarding conveyance of notices and Beneficial Owners.

If Notice of Redemption has been given as provided herein, the Bonds or the portion
thereof called for redemption shall be due and payable on the date fixed for redemption at the
redemption price, together with accrued interest to the date fixed for redemption. Interest shall
cease to accrue on the Bonds after the date fixed for redemption and no further interest shall
accrue beyond the redemption date. Payment shall be made upon surrender of the Bonds
redeemed.

Book-Entry Only System

The description which follows of the procedures and recordkeeping with respect to
beneficial ownership interest in the Bonds, payment of principal and interest and other
payments on the Bonds to Direct and Indirect Participants (each as defined below) or Beneficial
Owners (defined below), confirmation and transfer of beneficial ownership interests in the Bonds
and other related transactions by and between DTC, Direct Participants and Beneficial Owners,
is based on certain information furnished by DTC to the Borough.

DTC will act as securities depository for the Bonds. The Bonds will be issued as fully-
registered securities registered in the name of CEDE & CO. (DTC's partnership nominee) or
such other name as may be requested by an authorized representative of DTC. One fully-
registered Bond certificate will be issued for each year of maturity of the Bonds, in the
aggregate principal amount of each maturity, and will be deposited with DTC.

DTC, the world's largest depository, is a limited-purpose trust company organized under
the New York Banking Law, a "banking organization" within the meaning of the New York
Banking Law, a member of the Federal Reserve System, a "clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a "clearing agency" registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds
and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues,
corporate and municipal debt issues and money market instruments (from over 100 countries)



that DTC's participants ("Direct Participants") deposit with DTC. DTC also facilitates the post-
trade settlement among Direct Participants of sales and other securities transactions in
deposited securities, through electronic computerized book-entry transfers and pledges
between Direct Participants' accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations and certain other organizations. DTC is
a wholly-owned subsidiary of The Depository Trust & Clearing Corporation ("DTCC"). DTCC is
the holding company for DTC, National Securities Clearing Corporation and Fixed Income
Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such
as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies and clearing
corporations that clear through or maintain a custodial relationship with a Direct Participant,
either directly or indirectly ("Indirect Participants”). DTC has a Standard & Poor's rating: AA+.
The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchases of Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC's records. The ownership interest
of each actual purchaser of each Bond ("Beneficial Owner") is in turn to be recorded on the
Direct and Indirect Participants' records. Beneficial Owners will not receive written confirmation
from DTC of their purchase. Beneficial Owners are, however, expected to receive written
confirmations providing details of the transaction, as well as periodic statements of their
holdings, from the Direct or Indirect Participant through which the Beneficial Owner entered into
the transaction. Transfers of ownership interests in the Bonds are to be accomplished by
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial
Owners. Beneficial Owners will not receive certificates representing their ownership interests in
the Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC
are registered in the name of DTC's partnership nominee, CEDE & CO., or such other name as
may be requested by an authorized representative of DTC. The deposit of the Bonds with DTC
and their registration in the name of CEDE & CO. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the
Bonds; DTC's records reflect only the identity of the Direct Participants to whose accounts such
Bonds are credited, which may or may not be the Beneficial Owners. The Direct and Indirect
Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

Conveyance of notices and other communications by DTC to Direct Participants, by
Direct Participants to Indirect Participants and by Direct Participants and Indirect Participants to
Beneficial Owners will be governed by arrangements among them, subject to any statutory or
regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity
are being redeemed, DTC's practice is to determine by lot the amount of interest of each Direct
Participant in such maturity to be redeemed.

Neither DTC nor CEDE & CO. (nor any other DTC nominee) will consent or vote with
respect to the Bonds unless authorized by a Direct Participant in accordance with DTC's
procedures. Under its usual procedures, DTC mails an Omnibus Proxy to the Borough as soon
as possible after the Record Date. The Omnibus Proxy assigns CEDE & CO.'s consenting or



voting rights to those Direct Participants to whose accounts the Bonds are credited on the
Record Date (identified in a listing attached to the Omnibus Proxy).

Redemption proceeds and principal and interest payments on the Bonds will be made to
CEDE & CO., or such other nominee as may be requested by an authorized representative of
DTC. DTC's practice is to credit Direct Participants' accounts upon DTC's receipt of funds and
corresponding detail information from the Borough or the paying agent, if any, on the payable
date in accordance with their respective holdings shown on DTC's records. Payments by
Participants to Beneficial Owners will be governed by standing instructions and customary
practices, as is the case with securities held for the accounts of customers in bearer form or
registered in "street name", and will be the responsibility of such Participant and not of DTC, the
paying agent, if any, or the Borough, subject to any statutory or regulatory requirements as may
be in effect from time to time. Payment of redemption proceeds and principal and interest to
CEDE & CO. (or such other nominee as may be requested by an authorized representative of
DTC) is the responsibility of the Borough or the paying agent, if any, disbursement of such
payments to Direct Participants shall be the responsibility of DTC, and disbursement of such
payments to the Beneficial Owners shall be the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as securities depository with respect to the
Bonds at any time by giving reasonable notice to the Borough or the paying agent, if any.
Under such circumstances, in the event that a successor depository is not obtained, bond
certificates are required to be printed and delivered.

The Borough may decide to discontinue use of the system of book-entry only transfers
through DTC (or a successor securities depository). In that event, bond certificates will be
printed and delivered to DTC.

The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the Borough believes to be reliable, but the Borough takes no
responsibility for the accuracy thereof.

THE BOROUGH WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATION TO SUCH
DTC PARTICIPANTS OR THE PERSONS FOR WHOM THEY ACT AS NOMINEES WITH
RESPECT TO THE PAYMENTS TO OR PROVIDING OF NOTICE FOR THE DTC
PARTICIPANTS, OR THE INDIRECT PARTICIPANTS, OR BENEFICIAL OWNERS.

SO LONG AS CEDE & CO. IS THE REGISTERED OWNER OF THE BONDS, AS
NOMINEE OF DTC, REFERENCES HEREIN TO THE BONDHOLDERS OR REGISTERED
OWNERS OF THE BONDS (OTHER THAN UNDER THE CAPTION "TAX MATTERS") SHALL
MEAN CEDE & CO. AND SHALL NOT MEAN THE BENEFICIAL OWNERS OF THE BONDS.

Discontinuation of Book-Entry Only System

If the Borough, in its sole discretion, determines that DTC is not capable of discharging
its duties, or if DTC discontinues providing its services with respect to the Bonds at any time, the
Borough will attempt to locate another qualified Securities Depository. If the Borough fails to
find such a Securities Depository, or if the Borough determines, in its sole discretion, that it is in
the best interest of the Borough or that the interest of the Beneficial Owners might be adversely
affected if the book-entry only system of transfer is continued (the Borough undertakes no
obligation to make an investigation to determine the occurrence of any events that would permit
it to make such determination) the Borough shall notify DTC of the termination of the book-entry
only system.



The Bonds are valid and legally binding general obligations of the Borough, and the
Borough has pledged its full faith and credit for the payment of the principal of and the interest
on the Bonds. The Borough is required by law to levy ad valorem taxes upon all the real
property taxable within the Borough for the payment of the principal of and the interest on the

SECURITY AND SOURCE OF PAYMENT

Bonds without limitation as to rate or amount.

AUTHORIZATION AND PURPOSE OF THE BONDS

The Bonds are issued pursuant to the Local Bond Law of the State of New Jersey, N.J.S.A.
40A:2-1 et seq., the various bond ordinances of the Borough set forth below and a resolution of

the Borough duly adopted on April 23, 2012 (the “Resolution):

Principal Amount | Number of Description of Improvement and Date of
of Bonds Ordinance Adoption of Ordinance
$498,638 #2005-06 [|Various capital improvements, finally adopted May
23, 2005.
$50,222 #2005-17 |Acquisition of emergency communications
equipment, finally adopted November 21, 2005.
$475,000 #2006-04 |Sidewalk and streetscape improvements, finally
adopted April 14, 2006.
$210,919 #2006-11 (|Various capital improvements, finally adopted May
22, 2006.
$340,325 #2006-14 |Sidewalk and streetscape improvements, finally
adopted July 24, 2006.
$110,044 #2006-15 |Road resurfacing project, finally adopted July 24,
2006.
$664,900 #2006-16 |Construction of a new rescue squad building, finally
adopted August 7, 2006, supplementing Section
3(f) of bond ordinance 2003-06 and Section 3(f) of
bond ordinance 2006-11, finally adopted June 9,
2003, May 22, 2006 and superseding bond
ordinance #2012-03, finally adopted March 12,
2012, respectively.
$2,095,439 #2007-08 (|Various capital improvements, finally adopted April
23, 2007.
$157,900 #2007-13 |Downtown streetscape project, finally adopted June
11, 2007.
$516,500 #2007-18 |[Stream bank restoration, finally adopted August 20,
2007.
$1,354,171 #2008-07 |Various capital improvements, finally adopted May
27, 2008.




Principal Amount | Number of Description of Improvement and Date of
of Bonds Ordinance Adoption of Ordinance
$166,250 #2008-12 |Reconstruction of Academy Street and parking lot,
finally adopted July 28, 2008, supplementing bond
ordinance 2007-08, finally adopted April 23, 2007
and superseding bond ordinance #2012-03, finally
adopted March 12, 2012.

$47,500 #2008-13 |Sidewalk and streetscape improvements within the
Special Improvement District, finally adopted July
28, 2008, supplementing bond ordinance 2006-04,
bond ordinance 2006-14 and bond ordinance 2007-
13, finally adopted April 17, 2006, July 24, 2006
and June 11, 2007 and superseding bond
ordinance #2012-03, finally adopted March 12,
2012, respectively.

$483,977 #2009-13 |Various capital improvements, finally adopted
September 8, 2009.
$632,700 #2010-13 |Various capital improvements, finally adopted

September 13, 2010 and superseding bond
ordinance #2012-03, finally adopted March 12,
2012.

$1,105,515 #2011-17 |Various capital improvements, finally adopted June
13, 2011.

The proceeds from the sale and issuance of the Bonds will be used by the Borough to (i)
currently refund and redeem $5,481,171 of the Borough's maturing $5,548,240 Bond
Anticipation Note, dated and issued on January 26, 2012 and maturing on May 25, 2012
(together with $66,775 in [cash on hand] and $294 from the 2012 budget), (ii) provide
$3,428,829 in new money to finance the projects listed above and (ii) provide for costs incurred
in connection with the authorization, sale and issuance of the Bonds.

MUNICIPAL FINANCE -
FINANCIAL REGULATION OF COUNTIES AND MUNICIPALITIES

Local Bond Law (N.J.S.A. 40A:2-1 et seq.)

The Local Bond Law governs the issuance of bonds and notes to finance certain general
municipal and utility capital expenditures. Among its provisions are requirements that bonds
must mature within the statutory period of usefulness of the projects bonded and that bonds be
retired in serial installments. A 5% cash down payment is generally required toward the
financing of expenditures for municipal purposes. All bonds and notes issued by the Borough
are general full faith and credit obligations.

The authorized bonded indebtedness of the Borough for municipal purposes is limited by
statute, subject to the exceptions noted below, to an amount equal to 3%2% of its average
equalized valuation basis. The average for the last three years of the equalized value of all
taxable real property and improvements and certain Class Il railroad property within the
boundaries of Borough, as annually determined by the State Director of Taxation is
$2,550,757,762.00.



Certain categories of debt are permitted by statute to be deducted for purposes of
computing the statutory debt limit, including school bonds that do not exceed the school bond
borrowing margin and certain debt that may be deemed self-liquidating.

The Borough has not exceeded its statutory debt limit. As of December 31, 2011, the
statutory net debt as a percentage of average equalized valuation was 0.60%. As noted above,
the statutory limit is 3%2%.

The Borough may exceed its debt limit with the approval of the Local Finance Board, a
State regulatory agency, and as permitted by other statutory exceptions. If all or any part of a
proposed debt authorization would exceed its debt limit, the Borough may apply to the Local
Finance Board for an extension of credit. If the Local Finance Board determines that a
proposed debt authorization would not materially impair the credit of the Borough or
substantially reduce the ability of the Borough to meet its obligations or to provide essential
public improvements and services, or if it makes certain other statutory determinations, approval
is granted. In addition, debt in excess of the statutory limit may be issued by the Borough to
fund certain notes, to provide for self-liquidating purposes, and, in each fiscal year, to provide
for purposes in an amount not exceeding 2/3 of the amount budgeted in such fiscal year for the
retirement of outstanding obligations (exclusive of utility and assessment obligations).

The Borough may sell short-term "bond anticipation notes" to temporarily finance a
capital improvement or project in anticipation of the issuance of bonds if the bond ordinance or a
subsequent resolution so provides. Bond anticipation notes for capital improvements may be
issued in an aggregate amount not exceeding the amount specified in the ordinance creating
such capital expenditure, as it may be amended and supplemented. A local unit's bond
anticipation notes may be issued for periods not greater than one year. Generally, bond
anticipation notes may not be outstanding for longer than ten years. An additional period may
be available following the tenth anniversary date equal to the period from the notes’ maturity to
the end of the tenth fiscal year in which the notes mature plus 4 months (May 1) in the next
following fiscal year from the date of original issuance. Beginning in the third year, the amount
of notes that may be issued is decreased by the minimum amount required for the first year's
principal payment for a bond issue.

The Local Budget Law (N.J.S.A. 40A:4-1 et seq.)

The foundation of the New Jersey local finance system is the annual cash basis budget.
Every local unit must adopt a budget in the form required by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey (the "Division"). Certain items
of revenue and appropriation are regulated by law and the proposed budget must be certified by
the Director of the Division ("Director") prior to final adoption. The Local Budget Law requires
each local unit to appropriate sufficient funds for payment of current debt service, and the
Director is required to review the adequacy of such appropriations.

The local unit is authorized to issue Emergency Notes and Special Emergency Notes
pursuant to the Local Budget Law.

Tax Anticipation Notes are limited in amount by law and must be paid off in full within
120 days of the close of the fiscal year.

The Director has no authority over individual operating appropriations, unless a specific
amount is required by law, but the review functions focusing on anticipated revenues serve to
protect the solvency of all local units.



The cash basis budgets of local units must be in balance, i.e., the total of anticipated
revenues must equal the total of appropriations (N.J.S.A. 40A:4-22). If in any year a local unit's
expenditures exceed its realized revenues for that year, then such excess must be raised in the
succeeding year's budget.

The Local Budget Law (N.J.S.A. 40A:4-26) provides that no miscellaneous revenues
from any source may be included as an anticipated revenue in the budget in an amount in
excess of the amount actually realized in cash from the same source during the next preceding
fiscal year, unless the Director determines that the facts clearly warrant the expectation that
such excess amount will actually be realized in cash during the fiscal year and certifies that
determination to the local unit.

No budget or budget amendment may be adopted unless the Director shall have
previously certified his approval of such anticipated revenues except that categorical grants-in-
aid contracts may be included for their face amount with an offsetting appropriation. The fiscal
years for such grants rarely coincide with the municipality's calendar year. However, grant
revenue is generally not realized until received in cash.

The same general principle that revenue cannot be anticipated in a budget in excess of
that realized in the preceding year applies to property taxes. The maximum amount of
delinquent taxes that may be anticipated is limited by a statutory formula, which allows the unit
to anticipate collection at the same rate realized for the collection of delinquent taxes in the
previous year. Also the local unit is required to make an appropriation for a "reserve for
uncollected taxes" in accordance with a statutory formula to provide for a tax collection in an
amount that does not exceed the percentage of taxes levied and payable in the preceding fiscal
year that was received in cash by December 31 of that year. The budget also must provide for
any cash deficits of the prior year.

Emergency appropriations (those made after the adoption of the budget and the
determination of the tax rate) may be authorized by the governing body of a local unit.
However, with minor exceptions, such appropriations must be included in full in the following
year's budget.

The exceptions are certain enumerated quasi-capital projects ("special emergencies")
such as ice, snow and flood damage to streets, roads and bridges, which may be amortized
over three years, and tax map preparation, re-evaluation programs, revision and codification of
ordinances, master plan preparation drainage map preparation for flood control purposes, which
may be amortized over five years. Of course, emergency appropriations for capital projects
may be financed through the adoption of a bond ordinance and amortized over the useful life of
the project.

Budget transfers provide a degree of flexibility and afford a control mechanism.
Transfers between appropriation accounts may be made only during the last two months of the
year. Appropriation reserves may also be transferred during the first three (3) months of the
year, to the previous year’s budget. Both types of transfers require a 2/3 vote of the full
membership of the governing body; however, transfers cannot be made from either the down
payment account or the capital improvement fund. Transfers may be made between sub-
account line items within the same account at any time during the year, subject to internal
review and approval. In a "CAP" budget, no transfers may be made from excluded from "CAP"
appropriations to within "CAPS" appropriations nor can transfers be made between excluded
from "CAP" appropriations.



A provision of law known as the New Jersey "Cap Law" (N.J.S.A. 40A:4-45.1 et seq.)
imposes limitations on increases in municipal appropriations subject to various exceptions. The
payment of debt service is an exception from this limitation. The Cap formula is somewhat
complex, but basically, it permits a municipality to increase its overall appropriations by the
lesser of 2.5% or the "Index Rate" if the index rate is greater than 2.5%. The "Index Rate" is the
rate of annual percentage increase, rounded to the nearest one-half percent, in the Implicit Price
Deflator for State and Local Government purchases of goods and services computed by the
U.S. Department of Commerce. Exceptions to the limitations imposed by the Cap Law also
exist for other things including capital expenditures; extraordinary expenses approved by the
Local Finance Board for implementation of an interlocal services agreement; expenditures
mandated as a result of certain emergencies; and certain expenditures for services mandated
by law. Counties are also prohibited from increasing their tax levies by more than the lesser of
2.5% or the Index Rate subject to certain exceptions. Municipalities by ordinance approved by a
majority of the full membership of the governing body may increase appropriations up to 3.5%
over the prior year's appropriation and counties by resolution approved by a majority of the full
membership of the governing body may increase the tax levy up to 3.5% over the prior years’
tax levy in years when the Index Rate is 2.5% or less.

Additionally, legislation constituting P.L. 2010, c. 44, approved July 13, 2010 and
applicable to the next local budget year following enactment, limits tax levy increases for those
local units to 2% with exceptions only for capital expenditures including debt service, increases
in pension contributions and accrued liability for pension contributions in excess of 2%, certain
healthcare increases, extraordinary costs directly related to a declared emergency and amounts
approved by a simple majority of voters voting at a special election.

Neither the tax levy limitation nor the "Cap Law" limits the obligation of the Borough to
levy ad valorem taxes upon all taxable real property within the Borough to pay debt service on
its bonds or notes.

In accordance with the Local Budget Law, each local unit must adopt and may from time
to time amend rules and regulations for capital budgets, which rules and regulations must
require a statement of capital undertakings underway or projected for a period not greater than
over the next ensuing six years as a general improvement program. The capital budget, when
adopted, does not constitute the approval or appropriation of funds, but sets forth a plan of the
possible capital expenditures which the local unit may contemplate over the three years.
Expenditures for capital purposes may be made either by ordinances adopted by the governing
body setting forth the items and the method of financing or from the annual operating budget if
the terms were detailed.

Tax Assessment and Collection Procedure

Property valuations (assessments) are determined on true values as arrived at by a cost
approach, market data approach and capitalization of net income where appropriate. Current
assessments are the results of new assessments on a like basis with established comparable
properties for newly assessed or purchased properties. This method assures equitable
treatment to like property owners. But it often results in a divergence of the assessment ratio to
true value. Because of the changes in property resale values, annual adjustments could not
keep pace with the changing values. A re-evaluation of all property in the Borough was last
completed in 1999.



Upon the filing of certified adopted budgets by the Borough’s Local School District and
the County, the tax rate is struck by the County Board of Taxation based on the certified
amounts in each of the taxing districts for collection to fund the budgets. The statutory provision
for the assessment of property, levying of taxes and the collection thereof are set forth in
N.J.S.A. 54:4-1 et seq. Special taxing districts are permitted in New Jersey for various special
services rendered to the properties located within the special districts.

Tax bills are mailed annually in June by the Borough. The taxes are due August 1 and
November 1 respectively, and are adjusted to reflect the current calendar year’s total tax
liability. The preliminary taxes due February 1 and May 1 of the succeeding year are based
upon one-half of the current year’s total tax.

Tax installments not paid on or before the due date are subject to interest penalties of
8% per annum on the first $1,500.00 of the delinquency and 18% per annum on any amount in
excess of $1,500.00. These interest rates and penalties are the highest permitted under New
Jersey Statutes. Delinquent taxes open for one year or more are annually included in a tax sale
in accordance with New Jersey Statues. A table detailing tax title liens is included in Appendix
"A".

Tax Appeals

The New Jersey Statutes provide a taxpayer with remedial procedures for appealing an
assessment deemed excessive. Prior to February 1 in each year, the Borough must mail to
each property owner a notice of the current assessment and taxes on the property. The
taxpayer has a right to petition the County Tax Board on or before April 1 for review. The
County Board of Taxation has the authority after a hearing to decrease or reject the appeal
petition. These adjustments are usually concluded within the current tax year and reductions
are shown as canceled or remitted taxes for that year. If the taxpayer feels his petition was
unsatisfactorily reviewed by the County Board of Taxation, appeal may be made to the Tax
Court of New Jersey for further hearing. Some State Tax Court appeals may take several years
prior to settlement and any losses in tax collections from prior years are charged directly to
operations.

The Local Fiscal Affairs Law (N.J.S.A. 40A:5-1 et seq.)

This law regulates the non-budgetary financial activities of local governments. The chief
financial officer of every local unit must file annually, with the Director, a verified statement of
the financial condition of the local unit and all constituent boards, agencies or commissions.

An independent examination of each local unit’'s accounts must be performed annually
by a licensed registered municipal accountant. The audit, conforming to the Division of Local
Government Services’ "Requirements of Audit", includes recommendations for improvement of
the local unit's financial procedures and must be filed with the report, together with all
recommendations made, and must be published in a local newspaper within 30 days of its
submission. The entire annual audit report for the year ended December 31, 2011 for the
Borough is on file with the Clerk and is available for review during business hours.
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TAX MATTERS
General

Section 103(a) of the Internal Revenue Code of 1986, as amended (the "Code")
provides that interest on obligations such as the Bonds is not included in gross income for
federal income tax purposes only if certain requirements are met. In its Certificate as to
Arbitrage and Compliance with the Code (the "Tax Certificate"), which will be delivered in
connection with the issuance of the Bonds, the Borough will make certain representations,
certifications of fact, and statements of reasonable expectation in connection with the issuance
of the Bonds and certain ongoing covenants to comply with applicable requirements of the Code
to assure the exclusion of the interest on the Bonds from gross income under Section 103(a) of
the Code.

In the opinion of Bond Counsel, under existing statutes, regulations, administrative
pronouncements and judicial decisions, and in reliance on the representations, certifications of
fact, and statements of reasonable expectation made by the Borough in the Tax Certificate and
assuming compliance by the Borough with its ongoing covenants in the Tax Certificate, interest
on the Bonds is not included in the gross income of the owners thereof for federal income tax
purposes pursuant to the Section 103(a) of the Code and is not an item of tax preference to be
included in calculating alternative minimum taxable income under the Code for purposes of the
alternative minimum tax imposed with respect to individuals and corporations. Interest on the
Bonds held by corporate taxpayers is included in the relevant income computation for
calculation of the federal alternative minimum tax imposed on corporations as a result of interest
on the Bonds being included in "adjusted current earnings.”

Certain Federal Tax Consequences Relating to the Bonds

Although interest on the Bonds is excluded from gross income for federal income tax
purposes, the accrual or receipt of interest on the Bonds may otherwise affect the federal
income tax liability of the recipient. The nature and extent of these other tax consequences will
depend upon the recipient’s particular tax status or other items of income or deduction. Bond
Counsel expresses no opinion regarding any such consequences. Purchasers of the Bonds,
particularly purchasers that are corporations (including S corporations and foreign corporations
operating branches in the United States), property or casualty insurance companies, banks,
thrifts or other financial institutions and certain recipients of Social Security benefits, are advised
to consult their own tax advisors as to the tax consequences of purchasing or holding the
Bonds.

There can be no assurance that legislation will not be introduced or enacted after the
issuance and delivery of the Bonds so as to affect adversely the exclusion from gross income
for federal income tax purposes of interest on the Bonds. Each purchaser of the Bonds should
consult his or her own advisor regarding any changes in the status of pending or proposed
federal tax legislation.

Bank Qualification
The Bonds will be designated as qualified under Section 265 of the Code by the

Borough for an exemption from the denial of deduction for interest paid by financial institutions
to purchase or to carry tax-exempt obligations.
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The Code denies the interest deduction for certain indebtedness incurred by banks, thrift
institutions and other financial institutions to purchase or to carry tax-exempt obligations. The
denial to such institutions of one hundred percent (100%) of the deduction for interest paid on
funds allocable to tax-exempt obligations applies to those tax-exempt obligations acquired by
such institutions after August 7, 1986. For certain issues, which are eligible to be designated
and which are designated by the issuer as qualified under Section 265 of the Code, eighty
percent (80%) of such interest may be deducted as a business expense by such institutions.

IRS Circular 230 Disclosure

To ensure compliance with requirements imposed by the Internal Revenue Service, any
purchaser of a Bond is hereby informed that (i) any U.S. federal tax advice contained in this
offering material (including any attachments) is not intended or written by Bond Counsel to the
Borough to be used, and that it cannot be used by any taxpayer, for the purpose of avoiding
penalties that may be imposed on the taxpayer under the Code; (ii) such advice is written to
support the promotion or marketing of the transaction(s) or matter(s) addressed by the written
advice; and (iii) the taxpayer should seek advice based on the taxpayer's particular
circumstances from an independent tax advisor.

New Jersey Gross Income Tax

In the opinion of Bond Counsel, the interest on the Bonds and any gain realized on the
sale of the Bonds is not includable as gross income under the New Jersey Gross Income Tax
Act.

Proposals for Legislative Change

From time to time, there are Presidential proposals, proposals of various federal
committees, and legislative proposals in the Congress and in the states that, if enacted, could
alter or amend the federal and state tax matters referred to herein or adversely affect the
marketability or market value of the Bonds or otherwise prevent holders of the Bonds from
realizing the full benefit of the tax exemption of interest on the Bonds. Further, such proposals
may impact the marketability or market value of the Bonds simply by being proposed. One such
proposal is the American Jobs Act of 2011 (S.1549) (the "Jobs Bill") which was introduced in the
Senate on September 13, 2011 at the request of the President. If enacted in its current form,
the Jobs Bill could adversely impact the marketability and market value of the Bonds and
prevent certain bondholders (depending on the financial and tax circumstances of the particular
bondholder) from realizing the full benefit of the tax exemption of interest on the Bonds. It
cannot be predicted whether or in what form any such proposal might be enacted or whether if
enacted it would apply to bonds issued prior to enactment. In addition, regulatory actions are
from time to time announced or proposed and litigation is threatened or commenced which, if
implemented or concluded in a particular manner, could adversely affect the market value,
marketability or tax status of the Bonds. It cannot be predicted whether any such regulatory
action will be implemented, how any particular litigation or judicial action will be resolved, or
whether the Bonds would be impacted thereby.

Purchasers of the Notes should consult their tax advisors regarding any pending or
proposed legislation, regulatory initiatives or litigation. The disclosures and opinions expressed
herein are based upon existing legislation and regulations as interpreted by relevant judicial and
regulatory authorities as of the date of issuance and delivery of the Bonds, and no opinion is
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expressed as of any date subsequent thereto or with respect to any proposed or pending
legislation, regulatory initiatives or litigation.

Future Events

Tax legislation, administrative action taken by tax authorities, and court decisions,
whether at the Federal or state level, may adversely affect the exclusion from gross income of
interest on the Bonds for federal income tax purposes, or the exclusion of interest on and any
gain realized on the sale of the Bonds under the existing New Jersey Gross Income Tax Act,
and any such legislation, administrative action or court decisions could adversely affect the
market price or marketability of the Bonds.

EACH PURCHASER OF THE BONDS SHOULD CONSULT HIS OR HER OWN
ADVISOR REGARDING ANY CHANGES IN THE STATUS OF PENDING OR PROPOSED
FEDERAL OR NEW JERSEY STATE TAX LEGISLATION, ADMINISTRATIVE ACTION TAKEN
BY TAX AUTHORITIES, OR COURT DECISIONS.

ALL POTENTIAL PURCHASERS OF THE BONDS SHOULD CONSULT WITH THEIR
TAX ADVISORS IN ORDER TO UNDERSTAND THE IMPLICATIONS OF THE CODE.

LITIGATION

To the knowledge of the Borough Attorney, Carl R. Woodward, Ill, Esq. of Carella,
Byrne, Cecchi, Olstein, Brody & Agnello, P.C., Roseland, New Jersey, there is no litigation of
any nature now pending or threatened, restraining or enjoining the issuance or the delivery of
the Bonds, or the levy or the collection of any taxes to pay the principal of or the interest on the
Bonds, or in any manner questioning the authority or the proceedings for the issuance of the
Bonds or for the levy or the collection of taxes, or contesting the corporate existence or the
boundaries of the Borough or the title of any of the present officers. Moreover, to the knowledge
of the Borough Attorney, no litigation is presently pending or threatened that, in the opinion of
the Borough Attorney, would have a material adverse impact on the financial condition of the
Borough if adversely decided.

SECONDARY MARKET DISCLOSURE

The Borough, pursuant to the Resolution has covenanted for the benefit of the
Bondholders and the beneficial owners of the Bonds to provide certain secondary market
disclosure information pursuant to the Securities and Exchange Commission Rule 15¢2-12 (the
"Rule"). Specifically, for so long as the Bonds remain outstanding (unless the Bonds have been
wholly defeased), the Borough will:

(@) On or prior to 270 days from the end of each fiscal year, beginning with the fiscal
year ending December 31 of each year in which such series of Bonds is issued, to the Municipal
Securities Rulemaking Board through the Electronic Municipal Market Access Data Port (the
"MSRB"), annual financial information with respect to the Borough consisting of the audited
financial statements (or unaudited financial statements if audited financial statements are not
then available, which audited financial statements will be delivered when and if available) of the
Borough and certain financial information and operating data consisting of (i) the Borough and
overlapping indebtedness including a schedule of outstanding debt issued by the Borough, (ii)
the Borough’s most current adopted budget, (iii) property valuation information, and (iv) tax rate,
levy and collection data. The audited financial information will be prepared in accordance with
modified cash accounting as mandated by State of New Jersey statutory principles in effect
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from time to time or with generally accepted accounting principles as modified by governmental
accounting standards as may be required by New Jersey law and shall be filed electronically
and accompanied by identifying information with the MSRB;

(b) in a timely manner not in excess of ten business days after the occurrence of the
event, to the MSRB, notice of any of the following events with respect to the Bonds (herein
"Material Events"):

(1) Principal and interest payment delinquencies;

(2) Non-payment related defaults, if material;

3) Unscheduled draws on debt service reserves reflecting financial
difficulties;

4) Unscheduled draws on credit enhancements reflecting financial
difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of
proposed or final determinations of taxability, Notices of Proposed Issue
(IRS Form 5701-TEB) or other material notices or determinations with
respect to the tax status of the security, or other material events affecting
the tax status of the security;

@) Modifications to rights of security holders, if material;

(8) Bond calls, if material, and tender offers;

(9) Defeasances;

(10) Release, substitution, or sale of property securing repayment of the
securities, if material;

(11) Rating changes;

(12) Bankruptcy, insolvency, receivership or similar event of the obligated
person;

(13) The consummation of a merger, consolidation, or acquisition involving an
obligated person or the sale of all or substantially all of the assets of the
obligated person, other than in the ordinary course of business, the entry
into a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant
to its terms, if material;

(14) Appointment of a successor or additional trustee or the change of name
of a trustee, if material.

For the purposes of the event identified in subparagraph (12) above, the event is
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent
or similar officer for an obligated person in a proceeding under the U.S. Bankruptcy Code or in
any other proceeding under state or federal law in which a court or governmental authority has
assumed jurisdiction over substantially all of the assets or business of the obligated person, or if
such jurisdiction has been assumed by leaving the existing governing body and officials or
officers in possession but subject to the supervision and orders of a court or governmental
authority, or the entry of an order confirming a plan of reorganization, arrangement or liquidation
by a court or governmental authority having supervision or jurisdiction over substantially all of
the assets or business of the obligated person.

(© in a timely manner to the MSRB, notice of failure of the Borough to provide
required annual financial information on or before the date specified in the Resolution.
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In the event that the Borough fails to comply with the above-described undertaking and
covenants, the Borough shall not be liable for any monetary damages, remedy of the beneficial
owners of the Bonds being specifically limited in the undertaking to specific performance of the
covenants.

The undertaking may be amended by the Borough from time to time, without the consent
of the Bondholders or the beneficial owners of the Bonds, in order to make modifications
required in connection with a change in legal requirements or change in law, which in the
opinion of nationally recognized bond counsel complies with the Rule.

The Borough has never failed to comply with its undertakings pursuant to the Rule.

There can be no assurance that there will be a secondary market for the sale or
purchase of the Bonds. Such factors as prevailing market conditions, financial condition or
market position of firms who may make the secondary market and the financial condition of the
Borough may affect the future liquidity of the Bonds.

MUNICIPAL BANKRUPTCY

The undertakings of the Borough should be considered with reference to Chapter IX of
the Bankruptcy Act, 11 U.S.C. Section 901, et seq., as amended by Public Law 94-260,
approved April 8, 1976, and as further amended on November 6, 1978 by the Bankruptcy
Reform Act of 1978, effective October 1, 1979, as further amended by Public Law 100-597,
effective November 3, 1988, and as further amended and other bankruptcy laws affecting
creditor’s rights and municipalities in general. The amendments of P.L. 94-260 replace former
Chapter 1X and permit the State or any political subdivision, public agency, or instrumentality
that is insolvent or unable to meet its debts to file a petition in a court of bankruptcy for the
purpose of effecting a plan to adjust its debts; directs such a petitioner to file with the court a list
of petitioner’s creditors; provides that a petition filed under this chapter shall operate as a stay of
the commencement or continuation of any judicial or other proceeding against the petitioner;
grants priority to debt owed for services or material actually provided within three months of the
filing of the petition; directs a petitioner to file a plan for the adjustment of its debts; and provides
that the plan must be accepted in writing by or on behalf of creditors holding at least two-thirds
in amount or more than one-half in number of the listed creditors. The 1976 Amendments were
incorporated into the Bankruptcy Reform Act of 1978 with only minor changes.

Reference should also be made to N.J.S.A. 52:27-40 et seq., which provides that a
municipality has the power to file a petition in bankruptcy provided the approval of the Municipal
Finance Commission has been obtained. The powers of the Municipal Finance Commission
have been vested in the Local Finance Board. The Bankruptcy Act specifically provides that
Chapter IX does not limit or impair the power of a state to control, by legislation or otherwise,
the procedures that a municipality must follow in order to take advantage of the provisions of the
Bankruptcy Act.

APPROVAL OF LEGAL PROCEEDINGS

All legal matters incident to the authorization, the issuance, the sale, and the delivery of
the Bonds are subject to the approval of McManimon & Scotland, L.L.C., Newark, New Jersey,
Bond Counsel to the Borough, whose approving legal opinion will be delivered with the Bonds
substantially in the form set forth as Appendix “D”. Certain legal matters will be passed on for
the Borough by its Counsel, Carl R. Woodward, Ill, Esq. of Carella, Byrne, Cecchi, Olstein,
Brody & Agnello, P.C.
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UNDERWRITING

The Bonds have been purchased from the Borough at a public sale by Janney
Montgomery Scott LLC, Philadelphia, Pennsylvania (the “Underwriter”) at a price of
$9,057,050.80 (consisting of the par amount of the Bonds plus an original issue premium of
$147,050.80). The Underwriter has purchased the Bonds in accordance with the Notice of Sale.
The Bonds are being offered for sale at the yields or prices set forth on the inside front cover of
this Official Statement.

RATING

Fitch Ratings and Standard & Poor’s (the "Rating Agencies"), have assigned a rating of
“AAA” and “AAA”, respectively, to the Bonds.

The rating reflects only the views of the Rating Agencies and an explanation of the
significance of such rating may only be obtained from the Rating Agencies. There can be no
assurance that the rating will be maintained for any given period of time or that they may not be
raised, lowered or withdrawn entirely if, in the Rating Agencies’ judgment, circumstances so
warrant. Any downward change in, or withdrawal of such rating, may have an adverse effect on
the marketability or market price of the Bonds.

PREPARATION OF OFFICIAL STATEMENT

The Borough hereby states that the descriptions and statements herein, including
financial statements, are true and correct in all material respects and it will confirm to the
purchasers of the Bonds, by certificates signed by the Chief Financial Officer of the Borough,
that to her knowledge such descriptions and statements, as of the date of this Official
Statement, are true and correct in all material respects and do not contain any untrue statement
of a material fact or omit to state a material fact necessary to make the statements herein, in
light of the circumstances under which they were made, not misleading.

Ferraioli, Wielkotz, Cerullo & Cuva, P.A., assisted in the preparation of information
contained in this Official Statement and takes responsibility for the audited financial statements
to the extent specified in their Independent Auditor’'s Report.

All other information has been obtained from sources which Borough considers to be
reliable and they make no warranty, guaranty or other representation with respect to the
accuracy and completeness of such information.

McManimon & Scotland, L.L.C. has not participated in the preparation of the financial or
statistical information contained in this official statement, nor have they verified the accuracy,
completeness or fairness thereof and, accordingly, expresses no opinion with respect thereto.

ADDITIONAL INFORMATION

Inquiries regarding this Official Statement, including information additional to that
contained herein, may be directed to Kenneth DeRoberts, the Borough's Chief Financial Officer,
at 360 Elwood Avenue, New Providence, New Jersey 07974-1838, telephone (908) 665-1400 or
by email Kenneth.deroberts@newprov.org.
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MISCELLANEOUS

This Official Statement is not to be construed as a contract or agreement between the
Borough and the purchasers or holders of any of the Bonds. Any statements made in this
Official Statement involving matters of opinion, whether or not expressly so stated, are intended
merely as opinions and not as representations of fact. The information and expressions of
opinion contained herein are subject to change without notice and neither the delivery of this
Official Statement nor any sale of Bonds made hereunder shall, under any circumstances,
create any implication that there has been no change in the affairs of the Borough since the
date hereof. The information contained in the Official Statement is not guaranteed as to
accuracy or completeness.

BOROUGH OF NEW PROVIDENCE

By: /s/__Kenneth DeRoberts
Kenneth DeRoberts,
Chief Financial Officer

Dated: May 10, 2012
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THE BOROUGH OF NEW PROVIDENCE

General Tuformation

The history of New Providence can be first traced back to 1664 when James, Duke of York and brother to King Charles 11,
purchased the land from Native Americans, Its first settlers were 2 Puritan colony that came to the arca in 1720, The abundance
of large flocks of wild turkeys led to the initial name for the area of "Turkey.” By 1737, the Presbyterian Church was formed and
was the center of life in the small setflement, In 1759, a crowded church balcony collapsed, 1t was considered a miracle thatno
one was serfously injured in the disaster. The miracle was soon referred to as a divine act of “providence.” The small town
thereafter became known as "New Providence" and included present-day Sumumnit and Berkeley Heights,

Tt 1869 Summit seceded from New Providence Township over disagreement with town management, as well as its rapid increase
in population and businesses due fo its railroad facilities. New Providence Borough was formed in 1859 and present-day Berkeley
Teights retained the name New Providence Township until 1952. The Borough covers 3.6 square miles in northwestern Union
County, The Borough is nestled in the Watchung Mountains, approximately fifteen miles from downtown Newark and twenty-eight
miles from New York City,

The Beorough is easily accessible by all modes of transportation, with railread passenger service provided by New Jersey Trunsit.
There are two passenger stations in the Borough providing direct service to Newark (Broad Street), Allied Junction (Secaucus
Transfer), Hoboken and midtown Manhattan. Bus service is available Jocally, providing interstate as well as intrastate services.
The Rorough also provides quick and easy access to Newark Liberty International Alrport, with the interchange o 1-78 being
located less than a mile away. The Garden State Parkway, Route 287, Route 24 and the New Jersey Turnpike are less than a 15
minute drive.

New Providence is a predominately residential community of owner occupied, single-family dwellings. There are also garden
apartments and condominiums within walking distance of the train stations, The Murray Hill Inn provides accommodations and
meeting facilities for guests.

The Borough's vibrant retail business in the downtown area has recently undergone a major streetscape renovation, funded through
a Special Lmprovement District. A nearly absent vucanvy rate underseores the strength and energy of this important business
segrnent.

The majority of residents in the community serve in executive, managerial and professional specialty positions, with a median
family income of $145,000. The Borough is operating under an updated Master Plan adopted in 1978, reexamined in 1982, 1988,
1995 and then updated in 2003,

Maunicipal (sovernment

The Borough of New Providence is governed by a Mayor an¢ six Council memnbers who are elecied at large. The term of office
for the Mayor is four years, while Council members serve three years, Mew Providences has been governed by a mayor and council
since it was incorporated as an independent, seif-governing municipality on March 14, 1899 'To sirengihen the execuative am
of borough government, the position of borough adminisirater wes created by local ordinence In 1962,

“The local government provides services for the residents, and In turn collects taxes which pay for these services. Fortions of the
tax also go to the county and public schools. The schools are administered independently of the Boreugh government by an
efected board of education,

The municipal services inciude planning and zoning, police protection, public health and welfare, road maintenance, garbage and
reoycling collection, sewage snd storm drafnage systems, the public library, and recreational parks and facilities.

Y olunteer groups who operate under governmental direction give fire profection, ambulance service, and disaster relief. Private
utilities are respensible for furnishing gas, water, electricity, and ransportation,

The Municipal Center, located st 360 Elkwood Avenue, houses the Borough administrative offices, including the Borough
Administrator, Borough Clerk, Tax Collector, Tax Assessor, Engineering Department, and Building Department, as well as the
Borough Nurse, Recreation Department, Municipal Cewrt, and Police Department, The Board of Education is also located within
the building.



Corporate Residents

The corporate community of New Providence is comprised of companies with worldwide reputations in their respective sectors.
Among them are;

Accenture: A global management consulting, technology services and outsourcing company, with more than 244,000
people serving clients in more than 120 countries.

Aleatel Lucent Technologies: An international manufacturer and supplier of communications equipment. Their Murray
Hill location, partiaily located in New Providence, is the global headauarters for the worid-renown Bell Laboratories.

Baxter Pharmaceutical; A global, diversified healthcare company, Baxter applies a unique combination of expertise
in medical devices, pharmaceuticals and biotechnology to create products that advance patient care worldwide. Baxter
had 2017 sales of $13.9 billion and has approsimately 48,300 employees. New Providence is headquarters for Raxter
Pharmaceutical,

C.R. Bard: Headquartered in New Providence, C.R. Bard is a leading multinational developer, mamufacturer, snd
marketer of nnovative, life-enhancing medical technologies. Annual global sales total appreximately $2.7 billion.

Lexis Nexis: One of the world’s leading publishing and information companies, local subsidiaries in their New
Providence campus inciude Martindale-Hubbell, R.R. Bowker and Marquis Who's Who.

Linde: New Providence is the North American headguarters for this major supplier of industrial gases and afr products.

N.J Sharing Network: A non-profit, federally-certified, state-approved organ procurement organization, headquartered
in New Providence, responsible for the recovery of organs and tissue for the 4,700 New Jersey residents currently
awaiting transplantation. [ is also part of the pational recovery system, which is ini place for the over 110,000 people
on waiting Hsts,

Panasonic Electric Works Corporation of America: The Consumer Electronics subsidiary of this major international
clectronics glant s based in New Providence,

Unisys: Located in the Murray Hill Technology Center, this office provides sales and marketing to key business verticals
ncluding financiul services, public sector and communications.

Several banking instifutions serve the finumcial needs of the business commumunity, as well as Jocal residents. Banking institutions
located in the Boreugh imclude branches of:

T Bank

Bank of America
Wachovia

Investor Savings Bank
PNC Bank

Provident Bank

Hilltop Community Bank

The Borough also boasts numerous professional offices representing the medical, legal, veterinary, accounting and consulting
SeClors,

Fiber Opiics

['ne Borough’s commercial districts are equipped with fber optic Hnesranning through Central Avenue, Floral Avenue and South
Street, providing ensy conmectivity Tor commercial fenants. The Borovgh also has proprietary fiber optic lines running the entire
lengih of South and Passaic Streets,

In 201} the Borough capitalized on this infrastructure, equipping Borough Council Chambers with & wireless internet connection
56 that council members could access and review documents, ordinances, and other important information during council meetings,
thereby increasing efficiency of meetings and achieving considerable savings for the Borough by eliminating paper meeting
packets
1 3.



Protection

The New Providence Police Department consisis of 23 uniformed officers on a twenty-four hour & day call, and 4 civilian
dispatchers. There are eight police cars, four of which patrol the Borough on a continuous basis.

Animal Control services are under contract with Animal Control Solutiens, LLC, an organization speciatizing in nuisance animal
remnoval, wildlife rapping, wildlife management, and animal confrol.

New Providence has @ volunteer Fire Department comprised of approximately 40 members and six pieces of fire-fighting
equipment. The Borough owns all the fire equipment and annualty provides the necessary fancs for the normal operating expenses
of the department, The Borough is committed to a program to maintain modern equipment. In 2005 a new aertal ladder truck was
purchased.

Two modern fully equipped ambulances operated by the New Providence Rescue Squad, a volunteer organization, are available
at all times. A new ambulance was delivered in 2004,

Publc Works

The Borough's expanded secondary waste water treatment plant becare operational in 1972, with partial funding being provided
by a federal demonstration graat. Under an agreement with the City of Summit, the Borough pumps residual sludge to the facilities
of that city, which is a member of the Joint Meeting of Unfon and Essex Counties, The Joint Meeting apportions the costs for this
service annually based on industrial and domestic flows. In June 1991 the Borough of New Providence entered into a Conscnt
Order with the New Jersey Department of Environmental Protection and Energy to update its Waste Water Treatment Plant, as
required 1o meet the more stringent mandated effluent limits being imposed on all waste water infrastructure facilities. In 2011,
Summit and New Providence entered into an agreement where New Providence employees perform daily inspections and
maintenance of the Summit Wastewater Pamp Stations. In addition, the licensed wastewater operator from New Providence
oversees the Summit wastewater coflection system. Previously, Summit engaged the services of a private contractor to perform
these services. This agreement provides a superior level of service for Summit at a comparable cost, while creating 4 source of
revenue for New Providence,

The Boreugh hags 52 miles of paved or hard surfaced streets, 54 miles of sewers, 49 miles of gas mains, and 50.5 miles of water
mains. Gas, electric and water services are provided by privately ewned utility corporations,

Garbage collections are made once cach week under a contract between the Borough and a private contractor. The existing
contract requires one clean-up week a year, Recyeling collections are made every two weeks, under & contract between the
Borough and & private contractor,

Recreation

The Borough conducts a vear round vecreation program under the supervision of a scven member commission. Members,
appointed by the Mayor, are not salaried and serve five year tertos. Facilities include throe playgrounds, an fce skating rink, eight
bull fields and eight public tennis courts. There are two swimming pools of approximate Glympic size under the supervision of
the New Pravidence Community Pool Corporation. 'This corporation is a volunteer cifizens’ group and operates the swimming peo!
facility on land leased from the Borough.

Cultural-Soeial

‘The Public Library began in 1921 with a group of interested citizens who formed a Library Committee. In 1942 it became a branch
of the municipal government and the Library Committee gave way 10 & Board of Trustees appointed by the Mayor. The original
red brick structure on Elkwood Averue was completed in 1950, and enlarged in [958 and 1964, with a major expansion and
renavation completed i 2006, Presently, the library houses approximately 70,000 volumes and over 120 periedical titles. The
library also has collections of books and music en CD and provides access 1o eBooks through ListenN] for a variety of devices,
such as Kindles, IPods, Nooks, MP3 plavers, Sony eReaders, Androids, BlackBerrys and iPads. In addition, there is & large an
varied video collection. Circulation is in excess of 100,000 annually, The library's catalog was automated in 1995, and internet
access was added in 1998, Currently, there are five workstations available to the public for internet. The library is a member of
MUF (Morris Union Federation), 2 consortium of nine area Hbravies sharing holdings ofover 800,000 books, 30,000 media ltems,
and 2,200 magazines and newspapers. MUF Hibraries mclude Bemardsville, Berkeley Heights, Bernards Township, The Chathams,
Long Hill Township, Madison, Morristown / Morris Township, New Providence, and Summit. A card from s MUF Library may
be used at all nime Ubraries, 1LL (Interlibrary Loan) is available for materials not in the library. A full range of children's
programming is offered year-round for various age groups.
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A Senior Citizen Center has been in operation since 1979, The Senior Citizen Center is recognized as one of the finest facilities
of its kind in Union County. Building a structure to house the Senfor Citizen bus and developing a parking tot wers accomplished
through funds received from a Community Developroent Block Grant. A grant was also received from the State of New Jersey
which provided all the furniture in the complex, C.R., Bard, one of the major corporations in New Providence, donated a new 40
passenger bus for use by the Center. This bus provides transportation for Senior Citizens to shopping malls twice weekly and to
the Cenier for meetings and other soclal events. Over 350 sentor citizens utilize this facility, which is manned by & professional
staff. Regular cultural, recreational and health programs are conducted each day in addition to unorganized events, such as playing
cards, sewing, reading, playing pool, etc.

An attractive park, designated "Centennial Park” and funded by grants and donations, was developed at the Municipal Complex,
Also, a park designated “Veterans Memorial Park," is adjacent to the Central Business [strict and was developed in 1976 with
maiching Green Actes funding, In the center of both pars Is the central business district, which was revently redesigned to be
more pedestrian and shopper friendly. Funding for these improvements has been made possible through several grant programs
and the formation of a Special Improvement District.

The School System

New Providence enjoys & long tradition of educational excellence, with an ongoing commitinent to academics, the arts, athletics,
community service, and character education, The school district has earned recognition at the national, state, county, and local
levels for the achievements of students and staff. A seven member Board of Education, elected to three year terms of office
administers the New Providence Schoot District, a type I school district. School budgets and referenda on bond issues are
submitted to the voters for approval. Approximately 2,300 students are enrolied in the two K-6 schools, one middle schooland
one high school {the middle and high schools share the same building and some of the same facilities) that comprise the school
district. These three buildings with adjacent grounds are well maintained and available for both school and community functions,
New Providence has one parochial elementary schooi with s total enrollment of approximately 250 children.

New Providence High School was recently ranked Sth overall of high schools in New Jersey by New Jersey Monthly., New
Providence High Schoel was alse nominated, as one of nine outstanding schools from New Fersey, for the 2011 Blae Ribbon
School Award of Excellence by United States Department of Education, the highest award an American school canreceive. Salt
Brook Elementary Schoel was recognized as a 2011 National School of Character, based on theilr outstanding work in
encouraging the ethical, social, and academic growth of their students through effective character education. Sali Brook School
is now a model for other schools across the nagion,

Municipal Complex

In 1980, due to declining enrollment, the Bourd of Education was required to close the Lincolin Elementary Schoal facility. With
knowledge of municipal space needs, the Board deeded the entire complex to the Borough. The Mayer and Council immediately
hired an architect, uitimately authorized Bond Anticipation Motes in the amount of $1 .4 million and completely renovated the
gxisting two and one-hail siery school building., New construction was reguired to mest the needs of the Recreation Cominission,
provide facilities for the volunteer Rescue Squad, provide Police garages, including o "Sally Port" and storage space, as well as
meeting the requirements for the handicapped. To 1997 the interior courtyard and ofGee area was renovated 10 house the Board
of Bducation Administrative Offices and Special Services office. Since these additions and rencvations, all Borough offices are
now "under one roof eliminating previously off-site facilities, The Borough believes it has solved its space problem and does not
anticipate requiring any future needs.

The Borough is considered stable, atractive and from areal estate investment aspect indications are that it will continue to prosper
within the foreseeable future. It is considered to be a well administered town with a stable tax rate and base,
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MAJOR REAL PROPERTY TAXPAYERS

The B.0.C. Group, Inc. $21,085,800
41 Spring Street, LLC 17,143,400
Martindale-Hubbeil, Inc. 14,678,383
N Providence, LLC 14,272,800
C.R. Bard, Inc, 11,500,000
BT Mountain Avenue Associates, LLC 11,352,600
Towsr Management Financing PTSP 10,775,800
Murray Hill Apartments Company, LLC §,700,000
Lucent Technologies, Inc. 8,178,300
New Providence Gardens Company, LLC 6,542,000
Total 2011 Assessed Valuation $124,229.085
Percent of Borough's Total Taxable 9.55%
Read Property Assessed Valuation for 2011 ($1,360,519,201)
Source:  The Borough's 2011 tax duplicate.
NET ASSESSED PROPERTY VALUATIONS
Classification 2011 2010 2049 2008 2007
Residential $1,051,812,000  $1,049.774,760  $1,043.640,800  $1,036,356200  §1,031,995,100
Commercial 132,378,685 129,133,185 129,258,885 131,263,983 133,726,485
Industrial 64,032,580 63,908,880 72,083,280 74,811,180 75,783,380
Vacant 12,654,100 12,391,700 12,908,400 13,388,000 15,147,200
Aparugent 35,969,200 35868200 36,149,200 38.253.500 34,201,100
Total Real Property 31207446 565 §1291 177065  31.294.040.565  $1.294 072 865 31260943 2653

2011 2010 2009 2008 2007
Real Propery 51,297 440,565 1,295, 177,665 51,294,040,505 31,284,072 865 $1,290,543.285
Personat Tangible Property _ 3E72636 3190373 303,372 1.067.767 3210229
Total Assessed Valustion £1.300.519.201 $1.294 367 98§ 51297 143 937 §1.297.140.637 1294153 494

Percent lucrense/{Drecroase)
Ower Previous Year 0T

1.48% 021 % G.00%

Scurce: The Borough's tax duplicates Tor the year’s shown,




LEVY AND COLLECTION OF TAXES
As of December 31 for Years Shown

The levy and collection of tuxes are based upon a calendar year. The Borough is the political entity responsible for the levying
and collection of taxes on all taxable real property within its borders, including the tax levies for the County and the School
Distriet.

Property taxes are based on an assessor's valuation of real property and are levied for a calendar year. The taxes for Borough,
1ocal School District, and County purposes are combined into one tax levy which is apportioned on the tax bill by rate and amount
for taxpayer information only. Taxes levied for the purpose of the School District cover the current calendar year. Turnover of
tax monies by the Borough to a school district are based on school needs and are generally made on a periodic basis throughout
the year. The Borough remits 100% of the County taxes, payable quarterly on the 15th day of February, May, August and
Movember.

Tex bills for the second half of the current year's tax levy, and an estimate bused on 50% of the levy for the first half of the
following vear, are mailed annually in June and are due in quarterly installments on the first day of August, November, February
and May. Delinguent payments are subject to an interest penaliy of 8% on the first $1,500 of delinquency and 18% on amounts
exceeding $1,500. Unpaid taxes are subject to tax sale as of July | following the year of tevy, in agcordance with statutes of the
State of New Jersey. Tax liens are subsequently subject to foreclosure proceedings in order to enforce tax collections or acquire
tithe t0 propesty.

Chapter 99 of the Pamphlet Laws of 1997 of New Jerscy allows a municipality to sell its total property tex levy to the highest
bidder cither by public sale with sealed bids or by public auction. The purchaser shall pay the total property tax levy bid amount
in quarterly installments or in one annual mgtallment, Property taxes wiil continue to be collected by the municipal tax collector
and the purchaser will receive as a credit against his payment obligation, the amount of taxes paid to the tax collector. The
purchaser is required to secure his payment obligation to the municipality by an irrevocable letter of credit or a surety bond. The
purchaser is entitied to receive delinguent taxes and other municipal charges collected by the tax collector, The statute sets forth
bidding procedures and minimum bidding terms and requires the review and approval of the sale by the Division of Local
Governiment Services,

New Jersey Statites provide z taxpayer with remedial procedures for appealing an assessment deemed excessive. The taxpayer
has a right to petition the Union County Tax Board on or before the first day of April of the current tax year for review. The Union
County Tax Board has the authority after & hearing to decrease or reject the appeal petition. These adjustments are usually
concinded within the current tax year and reductions are shown as canceled or remitied taxes for that year. [If the taxpayer fecls
his petition was unsatisfactorily reviewed by the Union Cownty Tax Board, appeal may be made to the State Department of
Taxation, Division of Tax Appeal, for a further hearing. State tax appeals tend to take several years prior to settlement and any
fosses in wax collections from priot vears are charged directly to operations or with the permission of the Locel Finence Board may
be tinanced, generally, over a three 1o five year period.



Tax Rate Apportionment
{(Per $100 of Assessed Valuation}

Municipal
Gpen Municipal County Locad
Year Munpicipal Space Library County Open Space Schoet Tax Rate
2011 0.851 0.002 D.065 6.803 0.030 2.456 4.209
2010 0.890 0.002 0.739 (L0330 2,421 4082
2669 0.836 9.002 0.687 0.030 2328 3,543
2008 0.815 04016 0.632 0.029 2253 3,739
2007 0.750 0.01¢ 0.618 0,028 2.176 4.920

Source: The Borough and audited financial statements of the Borough.

Tax Levy Apporiionment

Municipal
County Local Open Munuicipal
Year Municipal County(1) Open Space(T) Sehogl(1) Space Library Tax Levy
26M $11,064,597 $106,471,278 $384,104 $31,916,573 $32,513 $845,964 $54,735.029
2010 11,520,744 5,567,093 390,527 31,325,234 32,430 52,836,030
2009 11,096,662 8,911,219 396,455 30,186,948 32,606 50,623,890
2008 10,567,594 8,192,017 384,166 29,224,297 128,715 48,498,389
2007 9,705,064 7,993,827 360,352 28,166,803 129,415 46,355,461

(1) The Borough is reguired, under State statutes, to remit to the County and the School Districts 100% of the respective taxes
levies,

Tax CoHection Experience

Curremt Tax Levy Collected

Year Fax Levy(l) Amournt Percent
2011 $34.946 874 $54,632,372 99 43%
2010 53,082,717 52 856,697 6961
2009 51,026,14% 50,650,570 9934
2603 48,714,651 48,441,643 G943
2007 46,622,627 46390618 4850

(1} Includes Added Taxes and Special Improvement DHstrict Taxes,
Source; Andited fimancisl statements of the Borough,

Tax Title Liens and Delinguent Taxes

Tax

Title Belinguent Total Percent of
Year Liens Taxes Delinguent Tax Levy
2011 $139,003 $260.93% $399,942 13%
2610 127,569 157,580 285,149 54
2005 116,481 256,292 372,774 73
2008 105,272 215,533 320,805 65
2007 95,723 214,291 310,014 66

Source, Auvdited financial statements of the Borough,




Foreclosed Property

Balanee
Year December 31
2011 $11,958
2010 11,955
2009 11,955
2008 11,955
2007 11,955

Sowrce: Audited and unaudited financial staterments of the Borough,

CURRENT FUND BALANCES
AND
AMOUNTS UTILIZEDR IN SUCCEEDING YEAR'S BUDGET

Utilized in Budget

Balance of Suceeeding Year
Year Pecember 31 Amount Percent
2011 $2,461,742 $2,000,600(1) §1.24%
2010 2,791,058 2,117,000 75.8%
2008 2,324,184 1,900,000 8L.75
2008 2,441,874 1,971,000 80.72
2007 1,003,898 1,310,000 68.81

{1) Introduced Budget.
Source: Audited fingncial statements of the Borough.

STATE AID
Consolidated
Enerpy & Municipai Hher
Supyp. Energy Property Ald
Year Receints Taxi) Tax Helfef Received Total
2011 $1,195,393 8108426 $1.303,819
2010 1,169,972 133,847 1,303,819
2009 1,382,652 287,840 1.670,492
2608 1,311,346 401,986 70,000 1,783,326
2007 b239.977 483,305 50,054 1,773,336

(1) Represents taxes received from public utifities in the State. The State keeps a portion of such taxes, and distributes the balance

is not governed by law, Previously called Franchise and Gross Receipts Tax.



COMPARISON OF MUNICIPAL TAX LEVY
TO
ANNUAL DEBT SERVICE REQUIREMENT

Municipal
Purpose Debt Percent of

Tax Service Debt Service
Year Levy Reguirement To Tax Levy
2011 §11,064,597 51,872,046 16.92%
2810 11,520,744 2,137,897 {8.56
2009 11,696,662 1,836,561 [6.55
2008 10,567,594 1,798,078 17.010
2007 @705,004 1,600,848 16,49

DEBT INFORMATION

General information

The State has enacted certain laws and statuces regulating the authorization and issuance of debt by fax levying local governmentai
units of the State. The statutory gross debt must include all debt authorized plus all debt issued which remains outstanding. Debd,
bonds or notes, which has been refunded, and payment for which is made from escrowed 1.5, Treasury securities or other
permitted investments, is considered outstanding under State statutes untit such outstanding debt has matured or has been called
for redemption. However, any debt which is self-supporting or which is payable from other sources or debt issued for refunding
purpeses may be deducted from the statutery gross debt to arrive at the amount of statitory net debt. The statutory net debt figure
is the amount {o determing if a local governmental unit is within the limit of its statutory berrowing power,

A municipality’s debt incurring power is limited by State statute to 3.50% of the equalized valuation, determined annually by the
State, of all taxable real property within s local governmental unit (see "Statutory Borrowing Power™). A loeal governmental unit's
geperal parpose bonds must be {ssued in serial form, with the first principal payment to eccur within one year of an issue's date
and the final maturizy not to exceed $1,000 above or be less than the principal amount of @ bond issue. Refonding bonds may be
sold on a negotiated basis with the approval of the New Jersey Local Finance Board. Notes may be sold on a competitive or on
anegotiated, or private sale, basis for a period of one vear, and may be renewed annually but the final maturity may not exesed
the first day of the fifth month immediately following the end of the tenth fiscal year following the original date of issuance,

Appropriation Not Required for Payments on Debt

1t is not necessary to have an appropriation in order to release money for debt service on obligations. N.J.S A, 40A:4-57 states
"No officer, board, body or commission shall, during any fiscal vear, expend any money {gxcept to pay notes, bonds or mterest
thereon), ingur any liabiiity, or enter into any confract which by its terms ipvoives the expenditure of money for any purpose for
which no gppropriation is provided, or in excess of the amount appropriated for such purpose”™. 40A2-4 states "The power and
obligation of & local un¥t te pay any and sll bonds and notes issued by it pursuant 1o this chapter, or any act of which this chaprer
is & revision, shall be unlimited...".



The following schedules sef forth information on the amounts of debt authorized but unissued, debt issued and outstanding, the
remaining borrowing capacity, and overfapping debt. The debt informeztion and statistics noted on the following pages may vary
from the figures shown because of either & reduction or an increase in the amounts of debt for each of the political entities noted
after the respective dates shown.

STATUTCRY DEBT INFORMATION
AS OF DECEMBER 31, 2011

Gross
Debt_ Deductions Net Debt
School Purpose:
Local School District
Bonds [ssued ' $13,125,000
Regional School District(1)
Bonds Issued
Less Deductions $13,125,000
Net Bebt for School Purposes $-0-
Municipal Purpose:
Bonds and Loans [ssued 5,850,353
Notes [ssued 5,823,240
Authorized/Unissued Debt 3,639,245
Less Deductions 78,661
Net Debt for Municipal Purpose 15,234,177
Total Gross Statutory Debt £28.437 838
Total Starutory Deductions $13,203.66]
Total Net Statutory Debt $15.234.177

(13 Kepresents 15.75% of $-0- debt cutstanding.

STATUTORY BORROWING FOWER(I)
AS OF DECEMBER 31, 2011

Statutory Baualized Valuation(}) $2,550,757,7162

Statutory Borrowing Power(?) $RO276 322
Statutory Net Debt (5234177
Remaitiing Statulory Borrowing, Power $74.042.343
Net Debt wo Statutory Equalized Valostion &.60%

(i}  Average of the immediately preceding three years {2611, 2010, 2009).
(7} 3.50% of the stattory equalized valuation.
Source: The Borough and fhe locat school districts.



TREND QF STATUTORY REMAINING BORROWING POWER

Statutory Bonds & Aunthorized
Equalized Borrowing Notes Less Net Debt Unissued
Year Yaluation{1} Capacity(2) Quistanding Deductions Outstanding(3) Debt
2011 $2,550,757,762 $89,276,522 $11,673,593 $78,061 $11,594,932 $3.639,245
2010 2,586,052,392 © 90,511,834 12,694,192 190,572 12,503,620 3,045,580
2009 2,588,060,33% 90,582,112 13,336,542 13,336,542 3,363,008
2008 2,524,791,154 88,367,690 14,778,273 14,778,275 2,893,668
2007 2,383,727,00¢ 83,430,445 13,162,067 13,162,067 4,307,783
Eﬁwwmemge of the immediately preceding three years as caloulated by the State.
(2} 3 4% of the Statutory Equalized Valuation,
(3)  Authorized Unissued Debt is not combined here; listed separately in next colurnn,
Source: The Borough’s audited and unaudited financial statements for years shown.
PERMANENT BONDED BEBT (SSUED AND OUTSTANDING
AS OF DECEMBER 31, 2011
Original Final
Interest Issue Maturity
Purpose Rate Date Date
General: .
General Improvement Bonds of 2001 Var. 4.230-4.625% 07-15-2001 07-15-2015
Refunding Bonds of 2003 Var. 3.50-4,00% 12-01-2003 10-15-2613
General Tmprovement Bonds of 2006 Var, 4,125-4.250% 08-01-2006 08-01-2021
Total Permanent Debt Issued and Outstunding
Source: ‘The Borough,
ANNUAL DEBT SERVICE SCHEDULE FOR
BONDED DEBT ISSUED & OUTSTANDING
AS OF DECEMBER 31, 2611
Year Principal Inferest Total
212 $1,050,000.00 $205.218.76 3125531876
24813 8%0,000.00 164,912,560 1,044.912 .50
2014 540,000.,00 129.137.50 669,137.50
2015 530,000.06 106,112.50 036,112.50
216 34(HO00.00 83,300.00 423 300,00
2017 340,0600.00 6%.275.00 409,275.00
2018 340,000.00 55,250.00 395,250.00
2019 340.,000.00¢ 41,225.00 381,225.00
2020 340,000.06 3720000 367,260.00
2021 _..300 000,06 1275600 L 31275000
Total $5.000 000 00 $804,481.20 5589448126

Remaining
Borrowing
Fower
$74,042,345

74,962,634
73,882,502
76,693,747
63,560,393

Amount
Ontstanding

§765,000
875,000
2:360.000

$5.000.600



WASTE WATER TREATMENT LOAN
ISSUED AND QUTSTANDING
AS OF DECEMBER 31, 2011

Loans payable in the amount of $850,353 are detailed as follows:

Series
19944 Series 1998F Trust Loan Fotai
Calendar Tund Loan Less Maet Debt
Year Principal Princinal interest Credits Payments Seryics
2013 $85,353 $240,000 $41,923 (837,172} $244.753 $330.106
2014 255,000 25,837 (36,784) 244,053 244 033
2015 270,000 8775 36791 241984 241984
§85.353 5765000 76,537 (3110.747) $730.790 $816,143

Installment payments of principal and interest on the above described Waste Water Treatment Loans are due March 1 and September 1 of
each year,

HRECT AND OVERLAPPING DEBT
ISSUED AND OUTSTANDING
AS OF DECEMBER 31, 2011

Qverlapping
Direct Debi Bebt

Direct Plebt:

Bonds and Loans $£3.850,353

Notes (including suthorized but not issued) 0462 485
Overlapping Debt:

Local School District $13.125.000

Union County(1} 20,159 987
Total Direct Debt:

(Gross 15,312,838

Deductions T8.661

et 315234177
Total Overlapping Debt

Gross 33,284 687

Deductions _13.125.060

{1} The County has outstanding $633,487,6592 in short and long-tert gross debt and $559,371 968 inuet debt. The Boreugh's share
{3.6040305%%) is ebtained by dividing the Borough's 2011 squalized valuation ($2,560,6%0,119) by the County's 2011 egualized
valvation ($71,050,355,996), both valuations as caleulated by the County,

Source: The political entities noted above,



DEBT RATIOS

Direct Debt
Giross Net
Per Capliafl) $£1,258 $1,252
Equalized Valuation(2) H0% 60%

(1) 12,171 population (2010 Census)
2) $2,550,757,762 (2011 Equalized Valuation)

A-13

Overlapping Debt
ross Net
$2,7358 $1,656
1.31% 9%
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APPENDIX B
SUMMARY OF 2012 ADOPTED BUDGET
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BOROUGH OF NEW PROVIDENCE
SUMMARY OF CURRENT FUND
2012 ADOPTED BUDGET

Summary of General Revenues Anticipated:
Surplus
Miscellaneous Revenues:

Local Revenues
State Aid Without Offsetting Appropriations
Dedicated Uniform Construction Code Fees
Offset With Appropriations
Special Frems of General Revenue Anticipated
With Prigr Consent of Director of Local Government Services:
Public and Private Revenues
Other Special Items

Total Miscellaneous Revenues

Delinguent Taxes Receipts

Sub-total Genersl Revenues

Amount o be Raised for Support of Municipal Budget,
Including Reserve for Uneollected Taxes
Minirmum Library Tax

Total Amount te be Raised by Taxes for Support of Municipal Budget

Total General Revenues

Summary of General Appropriations:
Operations.

Salaries and Wages
Other Expenses
Deferred Charges, Statutory Expenditures and Judgments

Capital prove 5

Mumicipal Diebt Service

Sub-lotal General Appropriations

Reserve for Uncoliected Taxes

Total General Appropriations

Source: The Borough's 2012 Adopted Budget,

B-1

2.000.000

831,000
1,303,819

275,000
211,928
581.500
3203253
220.000
5423253
£1,351,858
841,938

12,193,796

$17.617,049

5,623,305
6,491,434
1382780

TIE A0
PR BRIV,

2,054.550
L5, 867,040

1,750,600
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Ferraioli, Wielkotz, Cerulls & Cuva, P.A.

Charles J, Ferraioli, dr., MBA, CPA, RWA Certified Public Accountanis Newton Office
Steven D. Wislkolz, CPA, RMA 401 Wanaque Avenue 100B Main Sireet
James J. Cerullo, CPA, RMA Pompion Lakes, New Jersey 07442 Newton, N.J. 07860
Paul . Guva, CPA, RMA © 973-B35-7900 QT3-B79-3212
Thomas M. Ferry, CPA, RMA , Fax §73-835-6631 Fax 973-579-7128

INDEPENDENT AUDITOR'S REPORT

March 29, 2012

The Honorable Mayor and
Members of the Borough Council -
Borough of New Providence

New Providence, NJ 07974

We have audited the accompanying balance sheets-regulatory basis of the various funds and account group -
of the Borough of New Providence in the County of Uniom as of and for the vear ended December 31, 2011,
and the related statements of operations and changes in fund balance-regulatory basis for the year then ended, '
and the related statement of revenues-regulatory basis and statement of expenditures-vepulatory basis of the
various funds for the vear ended December 31, 2011, The financial statemenis for the year ended
Decernber 31, 2010 were audited by other anditors whose report dated March 28, 2011 expressed a qualified
opinion. The opinion was qualified because the financial statements were prepared on a comprehensive basis
of accounting other than accounting principles generally accepted in the United States of America. These
financial statements are the rt*snnrmbﬂxi\f of th{‘ bm ough of New Providence™s management.  Our

o

1 ofatermente hac e omnoour au At
{siatements based on our audit

Fxeeptas discussed below, we conducted our audit in accordance with auditing standards generally accepted
in the United States of America, the audit requirerents prescribed by the Division of Local Government
Services, Department of Community Atfaus, State of New Jersey, and the standards applicable to financial
audits contained in Government Auditing Standards issued by the Comptrolier *an:nu al of the United States.

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. Ap audif includes consideration of internal control
over financial reporting as a busis for designing audit procedures that are appropriate in the circumstanees,
but not for the purpose of expressing an opinion on the effectiveness of the Borough's internal control over
financial reporting, Accordingly, we express no such opimon. An audit also inchades examining, on a test
basis, evidence supporting the amounts and disclosures in the financial stafements, assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statemnent presentation, We believe that our audit provides a reasonable basis for our opinion.

-1



Honorable Mavor and
Members of the Borough Council
Page 2.

The Length of Service Awatrds Program of the Borough of New Providence has not been audited, and we
were not enpaged 1o audit The Length of Service Awards Program financial statements as part of our audit
of the Borough's financial statements,

Asdeseribed in Note 1, these financial statements were prepared in conformity with the accounting practices
prescribed or parmaited by the Division of Local Government Services, Departinent of Community Affairs,
State of New Jersey, that demonstrates compliance with the modified accrual basis, with certain exceptions,
and the budget laws of New Jersey, which practices differ from accounting principies generally accepted in
the United States of America. The affect on the financial statements of the variances between the prescribed
basis of accounting and accounting principles generally accepted in the United States of America, although
not reasonably determinable, are presumed to be material.

In our opinicn, beca.use of the Borough of New Providence’s policy to prepare its financial statements on
the basis of accounting discussed in the preceding paragraph, the financial statements referred to above do
not present fairly, in confmrmity with accounting principles generally accepted in the United State‘q of
America, the financial position of the Borough of New Providence, New Jersey as of December 31, 201 1
or the results of its opeiations for the year then ended.

However, in our opinion, the financial staternents referred to above, with the exception of the Length of
Services Awards Program, present falrly, in all material tespects, the financial position-regulatory basis of
the various funds and account group of the Borough of New Providence, New Jersey at December 31, 2011,
and the resulis of its operations and the changes in fund balance-regulatory basis ol such funds for the year
then ended and the statement of revenues-regulatory basis, and statement of expenditures-regulatory basis
for the year ended December 31, 2011, on the basis of accounting described in Note 1.
in accordance with Government Auditing Standards, we have also 1ssued ouwr report date
on our consideration of fhe Borough of New Providence’s miermal control over financial rcpoﬁmg and our
tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements and other
matters. The purpode of that report is to describe the scope of our testing of internal conirof over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the infernal control
over financial reporting or comphiance. That report 1s an integral part of our andit performed 1o accordance
with Gevernment Auditing Standards and should be considered i assessing results of our audit.

1 1y ,f,.,M,L LY T
Vi F i




Honorable Mayor and
Members of the Borough Council
Page 3.

Our audit was for the purpose of forming an opinion on the financial staternents faken as a whole. The
accompanying supplementary information, schedules and exhibits listed in the table of contents are not
required parts of the financial staternents, but are presented as additionel apalytical data, as required by the
Division of Local Government Services. This information has been subjected to the tests and other auditing
procedures applied in the audit of the financial statements mentioned above and, in our opinion, is fairly
stated in all material respects in relation to the financial staiements taken as a whole, on the basis of
accounting described in Note 1.

~

/ r”’“‘\ ‘i? y / Q
er//«ﬂj[} S B

A i -
Charle;ﬂ . Ferraiols, Jr., C.P.A.
Registered Municipal Accountant
No, 388

P?ERRAIQ I WIFLKOTZ, CERULLO & CUVA, P.A.
Certified Public Accouniants

March 29, 2012




Exhibit A
Page 1 of2
Borough oi New Providence, FLJ
Comparative Balance Sheet -~ Regulatory Basis

Current Fund

Drecember 31,

Refl 2011 2010
Assets
Current Fund:

Cash Al 4,398,454.96 4,409.966.11
Change Fund A-5 150,00 150.00
Dua from State of New Jersey:

Senior Citizen and Veteran Deduciions AT i,718.58

4,400,363 .54 4 410,116.11

Recaivables and Other Assets with Full Reserves: ,

Delinguent Taxes Recejvable A-8 260,939.00 157.,580.10

Tax Title Liens A-9 139,002.80 127.569.26

Property Acquired for Taxes -

Assessed Valuation A-10 11,855.00 11,855.00
Revenue Accounts Recejvable A-11 52,317.20 56,421.67
Other Accounts Recelvable A-12 6,669.00 1,909.2
Due from:

Orher Trust Fund A-13 2.90 152,95

General Capiial Fund A-13 190,501,06

Federal and State Grant Fund A-15 2.963.16

Recreation Trost Fund A-13 10,060.00 o

674250015 355,588.04
SOTATIZES 476570435
Federal and State Gramt Funds
{ash A 65,842 70 28.703.80
Uirants Receivable A22 Bi4,461 41
Iiterfund - Owrrent Fund AT

Total Azsets

520,303 .61

5,995,017 .30

S 721,477.64

The accompanving "Motes fo Financisl Stalerments” are an integral oart of these Financis! Staterments.
) i oy i



Borough of New Providence, N1
Comparative Balance Sheet - Regulatory Basts
{Current Fand

Trecember 31,

"]
o]
ot
s

et

Linbilities, Reserves and Fund Balance
Current Fund:

Appropristion Reserves . A-3/A-14 820,443 .98

Due to:
Federal and State Grant Fund A13

Assessment Trust Fund A-13 . 790.40
iviumicipal Open Space Trust A-13 3567

CGeneral Capital Fund A-13

Encurmbrances Payable A-13 266,919.16
Prepaid Taxes A-l6 272,207.63
Due to Special Improvement District A-17 333120
Couvnty Tax Payable A-20 18,337.70

Tax Overpayments A-21

Prepaid Reventie ' A-21 109,675.00

Drue to State of New Jersey:
Senior Citizen and Veteran Deductions A-7
Reserve for:

Sale of Borowgh Property A-21 g4, 14152
Tax Appeals A2l 36273447

Exhibit A
Page 2 of 2

2
e
-

|

760,043.4G

308580
597,80

2,576.94
193,643.17
192,740 99

3,391 20

2429894

57.56
104,675.00

103555

£4,141.92

103862113

Reserve for Receivablos Contra 67435015
Fund Balapce A-d _2A81 74241
5,674,713 60

Federal and State Grant Fund:

Appropristed Reserve for Grants A3 514,795 87
Unappropriated Reserve for Grants A~24 ‘ 2,544.98
Interfund - Current Fund AIS o 2B6316

308,045.08

o

H19.058.42

315558824

2791,057.69

476070435

Total Lisbilities, Reserves and Fand Balunce 3.995,017.30

920305 6

B EENAGES

5.121,477.64

The accompanying "Notes to Finsncial Statements” are an integral part of these Financial Statements.
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Borough of Wew Providence, N.J.

Exhibit A-3
Pege 1 of2

ment of Operations and Changes in Fund Balance - Regelatory Basis

Current Fund

Year Ended December 31,

Ref.
Revenues and Other Income:
Tund Balance Utilized A-2
Miscellaneous Revenus Anticipated AL
Receipts from Delinquent Taxes A-2
Receipts from Current Taxes A2
Non-Budget Revepue A2
Other Credits to Income:
Interfunds Returned A-13
Unexpended Balance of Appropriation Reserves A-14
Canceled Grant Reserves A-23
Total Revenues and Other Income
Expenditures:
Budget and Emergency Appropriafions:
Operations:
Salaries and Wages A3
Other Expenses A-D
Capifal Improvement Fund A
Municipal Debt Service A3
Dreferred Charges aind Statitory Hupendifures -

Municipat A3
Refund of Prior Year's Revenue A4
Iterfund Advances A-13
Special Improvernent District Taxes AT
Municipal Open Space Tax A-18
Eocal District Schoot Tax A-19
County Taxes including Added Taxes A-20

Canceled Grants Recelvable

Fotat Expenditures

A-2R

C-6

2011

2,117,000.60
3,323,844.05
157,580.10
54,632,371.81
204,009.65

1]
faie ]

|

1,900,060.00
4,206 84339
264,450.64
52,716,696.58
180,365.11

142.95 15,443.27
335,242.04 369,647.68
2,798.87 886.69
60,772,999.47 59,744 363 66

5,547,038.60

4TV E TTOE G0

G,7 113, /0 (O RV LN
ZA0,000.00
1,872,046.0%

1,445, 87800
1.586.20
20346715
114,927.00

gL gy
ey L3/

3
11,936,573.00
10,873,719.44

R21.26

7.137,896.81

1.222,086.77
2.634.17

105,587.84
32,493.64
31,325,234.00
% 981,921.41
1,342.74

58,985314.75

5757749027




Exhibit A-1
Page 2 of 2
Borough of New Providence, N.J,
Comparative Statement of Operations and Changes in Fand Balence - Regulaiory Basis

Current Fund

Year Ended December 31,

Ref, 2011 2610

Excess (Deficity Revenue Over Expenditures 1,787,684.72 2.366,873.39
Adjustment 1o Income Before Fund Balance - Expenditures

Included above Which are by Statute Deferred

Charges to Budget of Succeading Year
Statutory Excess to Fund Balance 1,787,684.72 2,366, 873.39
Fund Balance, January 1, A 2,791,057.69 2,324,184 30

4,578,742 .41 4,691,057.69

Decreased by: .

Fund Balance Utitized as Budget Revenue 211700000 0 1.500,00000
Fund Balance, December 31, A 4,467,742 41 2.791,057.69

C-7



Bovough of New Providenee, M.J.

Statement of Revenues - Regulatory Basis

Curvent Fand

Year Ended December 31, 2011

Fund Balance Anticipated
Miscellansous Revenues:
Ligenses:
Alcoholic Beverages
Other
“Fees and Permils
Fines and Cosis:
Municipal Court
Inferest and Costs on Taxes
Parking Moters
Sewcr Rentals
Cat Licenses
Parking Permits
Rental of Municipal Ownded Property
Casbie Television Franchise Fees
Energy Receipts Tax
Conaelidated Municipal Property Tax Relisf Aid
Uniform Construction Code Fees
Public and Private Revenues:
Dyrunk Driving Enforcement Fund
Clean Cormunities
Alechol Education and Rehzb Grant
Recveling Tonpage Grant
™I Transporiation Trust
Bulletproof Vest Partnership
Supumt Area Fublic Foundafion
NIDEP Trails Grant
Drive Sober or Get Pulled Over
Over the Limit Under Arcest
CIBRG - Senior Citizen High Risk Health Services
CERG - Senior Exercise, Aty and Crafls
CIDBG - Seaior Citizen Transpoertation
CDBG - Semior Citizen Facility Improvements
Municipal Alliznce on Alcoholism and Drug Abuse
Contribution from New Providence Athlefic Foundation
Contribution from Reereation Trugt Pund
Crther Special Hems:
False Alarm Revenue
Smaoke Detector Certificate Fee
Mews Providence DID - Contribution for BAN F&T
Library Reimbursement
Leaf Collection Revenue
General Capital Fund Belance
Brerkeley Heights Shared Cowrt
Uniform Fire Safety Act
Total Miscellapeous Revenues
Receipts from Delinguent Taxes

Subtotzl General Revenues

C-8

Ref.

Al

A-1l
Ae?

A-Tl
A-4
A-tl
A-11
ATl
A-11
A-11
A-11
A1l
A-T1
A-11

AL
A22
A-22
A-22
A2
A-22
Ae22
A-22
A-22
A2

R
.-és et

A2

A-11
A-i1

A-tl
A1l
A-2Y
A1t
Axll
A-11
A-11
A-il
A-]
Am?

Exhibif A-2

Page 1 of 3

Exoess or

Budget Realized {Deficity
2,412,000.00 2,117,600.00
7,000.00 7,740 00 740.00
12,000.00 19,332.00 1.332.00
47,500,00 5665287 5,152.87
145,000.00 128.851.69 (11,148.31)
55,000.00 45,165.39 (9,834 61)
20,008.00 17,345.40 (2,654.60)
175,000.00 194,490.00 19,420.00
1,500.00 1,430.00 130.00
150,000.00 135,850.00 (14,120.00)
64,400.00 65.444.37 1,044.37
15431138 154,331.38
1,195,353.00 1,195,393.00
108,426.00 108,426.00
250,000.00 290,061.00 40,061.00
4,068,599 4,968.99
1935748 19,357.4%
431.48 431.48
68,571 65 68,571.63
190,600.00 156,000,00
3,174.40 317440
7.660.00 7.600.00
9,060.00 G.000.00
5.800.04 5.000.00
4AG0.00 4,400.00

£,522.00

$7701.00

5,018.00
58,000.00
17,583.00
£5.000.00
10,000.00

1,100.00
14,000.00
95,060.00
63, 000010
40,0600.00

175.000.00
24.600.69
14,000.06

6,522.00
5770100
5,018.00
38,000.00
P7,583.00

3,272,718 38

236,000.00

65,000.00
10,G00.00
1,059.00 (41.00)
3,550.60 (8,450.00)
%5000 00
66,000.00 1,000.08
53,121.60 13,121.00
175,600.60
74, 900,00
2338295 0 ZA1EES
3,323,844 05 51,065.67
15758010 (72.419.90)

261977838

5.308.424.14




Exbibit 4-2
Borough of New Providence, M.J.

Pape 2ot 3
Siatement of Revenues - Regulafory Basis
Current Fund

Year Boded December 31, 2011

Amount 1o be Raised by Taxes for Support of
Municipal Budget - Local Tax for Municipal

Furposes Incloding Reserve for Uncollected Taxes 11,064,597.26 - 12,528,635.70 1,404,038.44
Minimurm Library Tax £45,964.00 BAS06A00
Total Amt. o be Raised by Taxes for Support of Budget Al 11,910,361 .26 {3,374,5999.70 1,464 05844
Budget Totals 17,530,339 .64 18,973,023.45 - 1,442,684.21
MNon-Budget Revenug A-1/A-2 ~ 204,000 .65 264,009.65
17,..‘?30,335}.@:‘5_@ 19,177,633 50 1,646,693 86
A3 :

Adopted Budget A-3 17,414,033.08

Appropriated by (NS, 40A:4-87) A3 116,306.56

The accompanying "Notes to Financial Statements” are an integral part of these Financial Statements.

Analysis of Realized Revenucs

Ref
Reverue from Collections A-HA-B 54.632,371.81
Aliocated o School and County Taxes A-8
Ralance for Support of Municipel
Budget Appropriations 11,674,599 70
Add w Regerve for neolleated Teves A3 1.700,008.00
Asneunt for Support of Municipal
Budget Appropriations A2 95 70
Receipte from Delinguent Taxes:
Delinquent Taxes A-E e 1ET580.30
A2
Licenses - (ther
Clerk At 4,175.G0
Reglstrar A-11 132.00
Board of Health Axtl 1502500
A-D

-9



Eyhibit A-2

Boraugh of New Providence, NI Page 3 of 3

Statement of Revenues - Regulatory Basis

Current Fund

Year Ended December 31, 2011
fees and Permits - Other:

Clerk : ' A-il £,231.60
Building Inspecter Other Al 1,065.00
Police A-11 4,581.02
Engineering Department A1l 16,854.60
Registrar : A-i1 2,121.23
Board of Adjusiment A-Tl 14,440.00
Planning Board A-1] o A3n00
AT _ 56,652.87

Analysis of Non-budget Revanues

Ref

Other Accounts Receivable CA12 1,909.26

Hatel Tax T4,606.61

Insurance and Workers' Compensalion Refunds 41 881.91

State DMY 1,350.G0

Board of Education Uhility Reimbuarsement 4,391.97

Outside Police Duty Administrative Fre 43,520.00

Senior Citizens & Veierans Administration Pee 2,106.92

Serup Metal UG GR

Interest on Investments ‘ 2,937.78

Troenations 2.000.00

Pump Staiion 16,538.99

Miscellaneous Reimbursements _1L766.23
A-t 20210039
A2 20400

The accompanying Hotes 1o

o Semerments® are an imtegral part of these Financial Statements,
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Exhibit B
Borough of New Providence , N.Ji.
Comparative Balance Sheet - Regulatory Basis Page 10f2
Trust Funds

Decamber 31, 2011 and 2010

Ref, 2011 2010
Agsets
Assessment Fund:
Assessments Receivable B-5 § 197.60
Due from Current Fund B-6 . 78040 592.80
790.40 790.40
Anirmal License Pund:
Cash B-2 10,165.11 5,204.70
Cash - License Collector B-4 m 33.00
10,1981 1 5,204.70
Other Trust Funds;
Cash, _ B-2 1,628 884.66 1,237,269.77
Cash - Payroll B-11] 43,903 27 3911668
Due from Current Fund (Open Space) B-§ 3967
Other Accounts Receivable B-7 9.210.93 2098455
1.682,128.53 1.297,370.80
Fmergency Services Velunteer Length of
Serviee Award Program: (Unaudited)
Cash m Plan 3-2 217 04416 109 258 OF
Contributions Recetvable B-17 20,500.00 18,‘(}00.{30
B 2354410 217,558,958
Total Assets £ 130661 ..?;{'Jm 1,520,924 B8

The accumpanying "Notes to Financial Statements” are an integral part of these Financisl Statements.
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Exhibit B

Borough of New Providence , N.J.

Comparative Balance Sheet - Regulatory Basis Pape 2 of 2
Trust Funds
December 31, 2011 and 2610
Ref. 2011 2010
Liabilities, Reserves & Fund Balance
Assessment Fund:
Reserve for Assessments Receivable B8 197.60
Fund Balance B-1 C 75040 507280
790.40 ToL40
Animal Licensg Fund:
Reserve for Dog Fund Bxpenditures B9 10,191.51 5,203 .56
Due to State of New Jersey B-10 6.60 1.20
10,198.11 5,204.70
Other Trust Fund:
Iterfand - Current Fund (Other Trust) B-6 280 152.85
Interfund - Current Fund (Recreation Trust) 13-6 16,000.00
Varions Other Trust Funds B-11 473,193.775 411,399.26
Payroll Deductions B-12 4369527 39,116.68
Reserve for
Construction and Other Depogits B-13 501.173.47 A4372,028.22
Unemployment Insurance Trust Fund 13-14 3,761.61 48.55
Orant Expenditures ‘ B-15 47715572
SMunicipal Open Space B-16 65000353 AGRB6Y 4D
1 RB2 12853 1,297 370 8¢
Fimergenoy Services Vohunteer Length of
Service Award Program: (Unaudited)
Net Assets Avajlable for Benefits B-18 237,544,716 217.5358.94
237544 16 217.558.98
Total Liabilities, Reserves & Fund Balince _ 1,930,661.20 1,520,024 BR

The accompanying "MNutes to Financia} Statements” are an integral part of these Financial Staternents,
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Borough of New Providence , IN.J.
Statement of Fund Balance - Regulatory Basis
Assessment Trust Fund

Year Ended December 31, 2011

Exhibit B-1

Balance - December 31, 2010 B $ 592,80
Increased by:
Collection of Unpledged
Assessments B-8 197.60
Balance - December 31, 2011 B/B-3 & TOO 40

The accompanying "Notes to Financial Statements™

are an integral part of these Financial Statemente,



Boreugh of New Providence, N.J.

Comparative Balance Sheet - Regulatory Basis

General Capital Fund

December 31, 2611 and 2016

Cash

Interfund - Current Fund

YVarious Receivables

Deferred Charges to Future Taxation:
Funded
Unfunded

Liabilities, Regserves and Fund Balance
Interfund - Cugrent Fund
NIFIT Trust/Loans Payable
Ceeneral Sertal Bonds
Bond Anticipation Notes
fmprovement Authorizations:
Funded

Unfunded

Capital Improvernent Fund
Reserve for

Iebt Service

YVoluntary Agreements
Fund Balance

Ref

C-2/C-3
C-7
-4

-5
C-6

C-11
C-11
C-i2

C-15
C-14

-t

Exhibit C

2011 2010

239,770.90 701,936.49

. 2,526.94

113,342.97 113,342.97

5.850,352.54 7,209,952.40

5,440,217.86 8,492,052 86

15,643,684.27  16,519,811.66
190,501,00

850,352.54 1.239,952.40

5.000,000.00 5 970,000.00

5823 240.00
24 88153

3 246,916.19
5,984.13

44 544 (00

5,484,240.00

35.341.17
301022130
6%,16%.13

113,342.97 113.342.97
343,521,82 499,544.69
15,643,684.27  16,519,811.66

Footnote: There were $3,639.245 00 and $3,045,580 of Bonds and Notes Authorized But Not Issaed per
Fixhibit C-15 on Decemnber 31, 2011 and 2010

The accompanying "Notes to Financial Statements” are an integral part of these Financial Staterments.



Borough of New Providence, N.J.
Statement of Changes in Fund Balapee - Regulatory Basis
General Capital Fund

Year Ended December 31, 2011

Ref.
Balance - December 31, 2010 < 499 544,69
Increased by:
Premium on Sale of Bond Anticipation Notes C-2 19,377.13
518,921.82
Decreased by:
Appropriated to Current Year Budget Revenue c-7 175,000.00
Halance - December 31, 2011 C,C-3 343 92182

The accompanying "Notes to Financial Statements™ are an integral part of these Finaneial Staternents.
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GENERAL FIXED ASSET ACCOUNT GROUP . Exhibit D
Boroagh of New Providense ; N
Comparative Statement of General Fixed Assets

December 31, 2031 and 2010

2011 2010
General Fixed Assets:
Buildings and Construction § 1140625359 % 11,406,253.59
Machinery and Equipment 4,747.847.24 4,747,847.24
Land Improvements 266,541.45 266,541.45
Underground Fquipment & Utilities 1,163,811.00 1163 .811.00

$ 17,584.453.28 & 17.584.45328

Investment it Fixed Assets b 17,584,45328 § 17584453 28

See accompanying notes to financial statements,
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NOTE 1:

BOROCUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YFARS ENDED DECEMBER 31, 20311 AND 2610

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Governmentel Accounting Standards Board (GASB) isthe accepted standard-setting body
for establishing governmental accounting and financial reporting principles. The GASB

~Codification establishes seven fund types and twe account groups to be used by governmental

unifs when repotting financial position and results of operations in accordance with generally
accepted accounting principles (GAAD).

£t

The financial statements of ithe Borough of New Providence have been prepared in conformity

Services, Department of Comnunity Affairs, State of New Jersey (the “Division”) which is
a comprehensive basis of accounting other than generally accepted accounting principles.
Such principles and practices are designed primarily for determining compliance with legal
provisions and budgefary restrictions and as a means of reporting on the stewardship of public
officials with respect to public funds, Under this method of accounting, the Borough accounts
for its financial transactions through the following separate funds which differ from the fund
striueture required by GAAP.

A, Reporfing Entity

The Borough of New Providence (the “Borough™) operates under a Mayor/Council form of
government, There are six elected members on the Council, Bach is elected (0 a three year
term. The Mayor s clected in a general election for a four year term. The Mayor carries a
legislative vote only if there is a tie amongst Council members. The Borough's major
operations include public safety, road repair and maintepance, sanitation, fire protection,
reereation and parks, heaith services, and general administrative services.

GAST bas issued Staternent No. 14 which requires the financial reporting entity to include
beth the primary government and those component units for which the primary government
is financially sccountable. Financial accountability s defined as appointment of a voting
majority of the component unit’s board, and either oy the ability to knpose will by the primary
government, or b) the possibility that the component unit will provide a financial benefit to or
impoese a financial burden on the primary government,

However, the municipalities in the State of New Jersey do not prepare financial statements in
accordance with (JAAP and thus do not comply with all of the GASB pronouncements. The
{inancial statements contained herein include only those bosrds, bodies, officers or
commissions as required by NIS 40455, Accordingly, the financial statements of the
Borough do notinclude the Free Public Library, which is considered a component unit under
GAAP. Complete financial statements of the above component can be obtained by contacting
the Treasurer of the respective entity.



NOTE 1:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2611 AND 2610
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICEES, (conlinued)

B. Measurement Focus, Basis of Accounting and Basis of Presentation

The Borough uses funds, as required by the Division, to report on its financial position and the
resul(s of ifs operations. Fund accounting is designed to demonstrate legal compliance and to
aid financial administration by segregating transactions related to certain Borough functions
or activities. An account group, on the other hand, is designed to provide accountability for
certain assets and liabilities that are rot recorded in those Funds.

The Borough has the following funds and account groups:

Current Fund - This fund accounis for resources and expendifures for governmental operations
of 2 general nature, including Federal and State grants.

Trust Funds - Trust Funds are used to account for assets held by the government in a trustee
capacity, Funds held by the Borough as an agent for individual, private organizations, or other
governments are recorded in the Trust Funds.

Assessment Trust - This fund deals with the hauling of special assessment levies against
property for the cost of an improvement, the whole or a part of which costs are levied
spainst the property receiving the benefit. '

ALl Other Trust Funds - These funds are established to sccount for the assefs and
resources which are also held by the Borough as a trusiee or agent for mndividuals,
private organizations, other governments snd/or other funds.

Animal Control Fund - This fund is used {0 account for fees collected from dop licenses
and expenditures which are regulated by NJS 4:19-15.11.

“mergency Services Volunteer Length of Service Awards Program - This fund 15 used
o account for the cumulative payments to participant’s in the emergency services
volunteer length of service award program inchuding any income, gains, losses or
increases or decreases in market value attnibutable to the inferest of the participant’s
length of service awards.

T
3
4
L

General Capital Fund - This fund is used to account for the receipt and disbursement of fonds
used for acquisition or unprovement of general capital factlities, other than those acquired in
the Current Fund.

Creneral Fixed Asset Account Group - To account for all fixed assets of the Borough. The
Rorough’s infrastructure is not reporied in the group.



NMOTE 1:

BOROUGH OF NEW PROVIBENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Accounting

A modified acorual basis of accounting is followed by the Borough of New Providence, Under
this method of accounting revenues, except State/Federal Aid, are recognized when received
and expenditures are recorded, when incurred. The accounting principles and practices
prescribed for municipalities by the Division ditfer in certain respects from generally accepted
accounting principles {GAAP) applicable to local government units. The more significant
differences are as follows:

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed
value of the property. The tax bill includes a levy for Municipal, County, and School
purposes, The bills are mailed annually in June for that calendar vear’s levy. Taxes are
payable in four quarterly installments on February 1, May 1, August [, and Nevember 1. The
amounts of the first and second instaliments are defermined as one gquarter of the total tax
levied against the property for the preceding vear. The installment due the third and fourth
quarters is determined by taking the current year levy less the amount previcusty charged for
the first and second installments, with the remainder being divided equally. Ifunpaid on these
dates, the amount due becomes delingquent and subject to interest at §% per anmum, or 18%
on any delinquency amount in excess of $1,500. The school levy is turned over (o the Board
of BEducation as expenditures are neurred, and the balence, if any, must be wansferred as of
June 30, of each fiscal vear. County taxes are pald quarterly on February 15, May 15,
August 15 and MNovember 15, 1o the County by the Borpagh, When unpaid taxes or any
municipal hen, er pait thereof, on real property, remains m arrears on April first in the vear
following the calendar year levy when the same became in arrears, the collector in the
municipality shall subject to the provisions of the New Jersey Statutes enforee the lien by
placing the property on a tax sale. Annual in rem tax foreclosure proceedings are institute
to enforce the tax collection or acquisition of title fo the property by the Borough. In
accordance with the accounting principles prescribed by the State of New Jersey, curvent and
delinguent taxes are realized ag revenue when collected. Since delinguent taxes and liens are
fully reserved, no provision has been made o estimate that portion of the taxes recetvable and
tax title Heng that are unceliectible, GAAP requires property tax revenues fo be recognizad
in the accounting period when they become susceptible to accrual, reduced by an allowance
for doubtlol accounts.

Miscellaneous Revenues - Miscellanecus revenues are recogmzed on a cash basis.

Receivables for the miscelianeous itemns that are susceptible to acerual are recorded with
offsetting reserves on the balance sheet of the Borough's Current Fund. GAAP requires such
revenues 1o be recognized in the accounting period when they become susceptible to acerual.

CGrant Revenues - Feders! and State grants, entitlements or shared revemues received for
purposes normally financed through the Current Fund are recognized when anticipated in the
Borough’s budget. GAAP requires such revenues to be recognized in the accounting period
when they become susceptible to accral,
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NOTE 1

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31,2011 AND 2019
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {continued)

Basis of Accovnting, (confinued)

Budgets and Budgetary Accounting - An anpual budget is required to be adopted and
integrated into the accounting system to provide budgetary control over revenues and
expenditures for the current fund. Budget amounts presented in the accompanying financial
statements represent amounds adopted by the Borough and approved by the State Division of
Local Government Services per N.JS. A, 40A4 el seq.

The Borough is not required to adopt budgets for the following funds:

General Capital Fund
Trust Fands

The governing body shall introduce and approve the annual budget not later than February 10,
of the fiscal year. The budget shall be adopted not later than March 20, and prior to adoption
must be certified by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, The Director of the Division of Lom} Government Services,
with the approval of the Local Finance Board may extend the introduction and approval and
adoption dates of the municipal budget. The budget is prepared by tund, function, activity and
line item (salary or other expense) and includes information on the previous year, The legal
level of control for appropriations is exercised at the individual line item level for all operating
budgets adopted. Emergency appropriations, thuse made after the adoption of the budgetand
determination of the tax rate, may be authorized by the governing body of the myunicipality.
Pruring the last two months of the fiscal year, the goverming body may, by a 2/3 vote, amend
the budget through bne 1tem fransfers. Mmdgembm has no authonity to amend the budget
without the approval of the Governing Body. Expenditures may not legally exceed budgeted
appropriations at the [ine item level. During 2011, fhe Borough Council incressed the original
=Judfthbv $116,306.56. The increase was funded by $116,306.56 of edditional aid allotied w
the Borough. In addition, several budget tr :}Il‘zfti"- were approved by the governing body.
Expenditures - Are recorded on the “budgetary” basis of sccounting. Generally, expenditures
are recorded when an amaount 1s encumbered for goods or sexvices through the issuance of a
purchase order In conjunction with au encumbrance accounting system.  Outstanding
encumbrances at Decernber 31, are reported as a cash liability in the financial statements.
Unexpended or uncommitted appropriations, st December 21, are reported as expenditures
through the establishment of appropriztion reserves unless canceled by the governing body.
GAAP requires expenditures to be recognized 1o the accounting mrmd in which the fund
liability is incurred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due.
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NOTE 1:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENT S
YEARS ENDED DECEMBER 31, 2011 AN 2010
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (continued)

Basis of Acconnting, {continued)

Encumbrances - Contractaal orders outstanding at December 3 1, are reported as expenditures
through the establishment of an encumbrance payzble. Lpcumbrances do not censtitute
expenditures under GAAP.

Appropriation Reserves - Are available, until lapsed at the close of the succesding year, to
meet specific claims, commitments or contracts incurred during the preceding year. Lapsed
appropriation reserves are recorded as additions to income. Appropriation reserves do not
exist under GAAP.

Compensated Absences - Expenditures relating to obligations for unused vested accumulated
vacation and sick pay are not recorded until paid. GAAP requires that the amount that would
normally be liquidated with expendable available financial resources be recorded as an
expenditure in the operating funds and the remaining obligations be recorded as a long-term
obligation.

Property Acquired for Taxes - Is recorded in the Current Fund at the assessed valuation when
such property was acquired and fully reserved. GAAP requires such property to be recorded

in the General Fixed Assets Account Group at market value on the date of acquisition.

nterfunds - Interfund receivables in the Current Fund are recorded with offsetting reserves
which are created by charges to operations. fncome is recognized in the year the receivables
are liguidated. Interfund receivables in the other funds are not offset by rescrves. GAAP does
not require the establishiment of an offsetting reserve,

Inventories - The costs of inventories of supplies for all funds are recorded as expenditures at
the time individual items are purchased. The cogts of inventories are not included on the
various balance sheets.

Cash and Investments - Cash includes amounts in demand deposits ay well ay short-term
invesiments with a maturity date within one year of the date acquired by the government.
lovestrnents are stated at cost which approximates fair value and are limited by N.JS.A.
A04:5-15 H{a).

Deferred Charges to Future Taxation Funded and Unfunded - Upon the authorization of capital
projects, the Borough establishes deferred charges for the costs of the capital projects to be
raised by future taxation. Funded deferred charpes relate to permanent debt issued, whereas
unfunded deferred charges relate to temporary or nonfunding of the authorized cost of capital
projects. According to N.J.S.A. 40A:2-4, the Borough may levy taxes on all taxable property
within the local unit to repay the debt. Annually, the Borough raises the debt requirements for
that particalar vear in the current budget. As the funds are raised by taxation, the deferred
charges are reduced. :
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NOTE 1:

BOROUGHE OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2018
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, {(continued)

Basis of Accounting, (continued)

General Fixed Assets - The Rorough of New Providence has developed a fixed assets
accounting and reporting system, as promulgated by the Division of Local Government
Services, which differs in certain respects from generaliy accounting principles,

Fixed assels used in governmental operations (general fixed assets) are acconnted for in the
General Fixed Assets Account Group. Public domain (“infrastructure™) general fixed assets
consisting of certain improvements other than buildings, such as voads, bridges, curbs and
gutters, streets and sidewalks and drainage systems are not capitalized.

All fixed assets are valued at historical costor estimated historical cost if actual historical cost
is not available, except land which 18 valued at estimated market value.

Neo depreciation has been provided for in the financial stalements.

Expenditures for construction in progress are recorded in the Capital Funds until such time as
the construction 1s completed and put into operation.

Fixed assets acquired through grants inaid or contributed capital have not been accounted for
separately.

GAAPrequires that fixed assets be capitalized at historical or estimated historical cost ifactual
historical cost is not available.

Use of BEstimates - The prepuration of fnancial statementis requires management of the

Borough to make estimates and assumphons that affect the reported arncunts of asgets anc
ilabilities and disclosure of contingent assets and labilitics at the date of the financis

i
]

statements and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual resudts could differ from those estimates.

Comparative Data - Comparative data for the prior vear has been presented in the
accompanying balance sheels and statemenis of operations in order fo provide an
understanding of changes 1n the Borough’s financisl position and operations.  Heowever,
cornparative data have not been presented mn all statements because their inclusion would make
cerlain statements unduly complex and difficult to understand.



NOTE 1:

NOTE 2:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2618
(CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (vontinued)

Basis of Acepunting, (continued)

. Basic Financial Statements

The OASR Codification also defines the financial statements of a governmental untt 1o be
presented in the general purpose financial statements to be in accordance with GAAP. The
Borough presents the financial staterments lsted in the table of confents which are required by
the Division and which differ from the financial statements required by GAAP. In addition,
the Division requires the financial statements listed in the table of contents to be referenced
to the supplementary schedules. This practice differs from GAAP.

CASH, CASHEQU IVALENTS AND INVESTMENTS
Cash

Custodial Credit Risk - Deposits

Custodial eredit rigk is the risk that in the event of a bank faslure, the government’s deposits
may not be returned to 11, The Borough's policy is based on New Jersey Statutes reauiring
cash be deposited only in New Jersey based banking institations that participate in New Jersey
Governmental Depository Protection Act (GUDPA) or n qualified investments established
in New Jersey Statufes 40A:5-15,1(a) that are treated as cash equivalents. As of December3 1,
2011, $-0- of the Borough's bank balance of $6,684,777.26 was exposed to custodial credit
risk.

Investment Rate Risk

means of managing Its exposure to fair value losses arising from Increasing interest rates.
However, New Jersey Statutes 404:5-15 Ha) hmits the length of time for most investments
10 397 days,

Credit Risk

New Jersey Statutes 40A:5-15.1(a) Hmits municipal mvestments {o those specified in the
Statutes. The type of allowance investments are Bonds of the Umited States of Armerica, bonds
or other obligations of the towns or bonds or other obligations of the focal unit or units within
which the town is located: obligations of federal agencies not exceeding 397 days; government
money smarket mutual funds; the State of New Jersey Cash Muanagement Plan; local
government investment pools; or repurchase of fully collateralized securities,
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BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2016

' {(CONTINUED)

NOTE 2: CASH, CASH EQUIVALENTS AND INVESTMENTS, (continued)

Cencentration of Credit Risk

The Borough places ne limit on the amounnt the Borough may invest in any one issaer,

Unandited Investinents

As more fully described wn Note 16, the Borough has created a Length of Service Award
Program (LOSAP) for emergency service volunteers. The LOSAP investients are similar to
those allowed in a deferred compensation program as specified in NJSA 43:15B-1 et seq.
except that all investments are retained in the name of the Borough. All investments are
valued af fair value. Tn accordance with NJAC 5:30-14.37, the investmenis are maintained by
Lincoln Financial Group, which is an authorized provider approved by the Division of Local
Government Services. The balance in the account on December 31, 2011 and 2019 amounted
t0 $217,044.16 and $199,558.98, respectively,

The following investients represent 5% or more of the fotal invested with Lincoln Financial
CGroup on December 31, 2011 and 2010:

10

2813 20
Growth . $98.049.32 395,290.24
Fixed Income 6581518 59,087.01
Income 14,368.29
Growth and Income 11,149 58 10,036.75
All Onhers 27661 79 35.214.9%
Total $217.044.16 $169. 558 9%

MOTE 2 MUNICIPAL DERT
Long-term debt as of December 31, 2011 consisted of the following:

Adnounts Due

Halence Ending Within
oo 312010 Additions Ruductions Balance One Year

Bonds Payshle - General

Obligation Debt 85, 970,000,060 hS FO70000.00 $5,000,000.00 FLO30G,0060.00
Other Linhilities:

NI Environmental Infraswucturs;

Trist 990,060.060 225,000,060 TEE000.00 240 000.0G
Loan 249,937 40 164,559 86 8533254 33,352, 54
§7,209.952.40 5000 SL35959986 3585033254 $13753505¢




BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
VEARS ENDED DECEMBER 31, 2011 AND 2016
(CONTINUED)

NOTE 3: MUNICIPAL DEBT, (continued)

The Local Bond Law governs the issuance of bonds and notes to finance capital expenditures.

General obligation bonds have been issued for the general capital fund. All bonds are retired
in serial instaliments within the statutory pericd of nsefulness. Bonds issued by the Borough
are general obligation bonds, backed by the full faith and credit of the Borough. Bond
anticipation notes, which are issued fo temporarily finance capital projects, must be paid off
within ten years and five months or retired by the issuance of bonds.

The Borough’s debt is summarized as follows:

Year 2011 Year 2010 Year 2009

Issued:
{eneral: :

Bonds and Notes $10,823,240.00  $11,454,240.00 $11,722,698.00

Loans 850.352.54 1.236.552.49 1,613,843 9]
Total Issuad 11.673.592.54 12.694.192.40 13.336,541.9]
Authoriz
Genesal:

Bonds and Notes 3.639.245 00 3.045 580,00 3.363.067.60
Net Bonds and Notes Issned and

Authorized But Not Issued 315312.837.54  $15.739.772.40 51669960951

SUMMARY OF STATUTORY DEBT CONDITION - ANNUAL DEBT STATEMENT

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debf of

. f){ %J‘ .

Gitoss Debt Deductions Net Debt
Tocal School Distnict £313,125,600.00 $13,125 004G .00 $0.00
Creneral Debt 15.312.837.54 78.661.14 15,234 176.40

$284378371.54  $13.20566114  $15.234,176.40

NetDebt$15.234,176.40 divided by equalized valuation basis per NI, 404:2-2 as amended,



NOTE 3

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDYD DECEMBER 31, 2611 AND 2019
(CONTINUED)

MUNICIPAL DEBT, (continued)

BORROWING POWER UNDER NS, 40A:2-6 AS AMENDED

3 %% of Bqualized Valuation Basis (Municipal) $89,276,521.67
Net Debt 1523437640
Rematning Borrowing Power $74.¢ 7

The Borough's bonded debt consisted of the following at December 31, 2011:

Amount

Paid by Current Fund: . Qutstanding
General Improvement Bonds - $2,340,008.00 issued July 15, 2001 due
through July 15, 2015 with variable interest rates of 4.25% to 4.625% $765,000.00
Refunding Bonds - §4,600,000.00 issued December 1, 2003 due through
October 15, 2013 with variable interest rates of 3.50% to 4.00% §75,000.00
General Improvement Bonds - $4,165,000.00 issued Angust |, 2006 due
through Augnst 1, 2021 with variable interest rates of 4.125% 10 4.250% _3.360.800.00

$3.000.060.00

General Capital Serial Bonds are direct obligations of the Borough for which its full faith and
credit are pledged and are payable from taxes levied on all taxable property located within the
Borough.

SCHEDULEOF ANNUAL DEBT SERVICE FOR PRINCIPAL AND INTEREST BONDED
DERTISSUED AND OUTSTANDING,
Greneral
{alendar
Yeer Principal Interest Fotal
2612 $1.050.000.00 $205,318.76 $1.255,318.76
2013 g80,040.00 [64,812.50 1, 044,912,950
2014 £40,000.00 129,137.50 669 137 30
2015 530,000,00 1G6,112.50 636,112.50
2016 340,000.00 23 306.060 423 306.00
2017 340, 000.00 69 275.60 409,275 .00
2018 340,000 .00 55,250.00 30525000
2019 340, 000,00 41,225 .00 381.225.00
2020 140.000.00 27.200.00 367.2060.00
2021 300 000,60 12.750.00 312.750.00
$.000.000.00 1894.48] 26 35,804.481.26



NOTE 3:

NOTE 4:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010
{CONTINUED)

MUNICIPAL DEBT, (continued)

At December 31, 2011, the Rorough had authorized but not issued debt of $3,639,245.00.

N.J. WASTEWATER TREATMENT FINANCING PROGRAM

The Borough of New Providence entered into two loan agreementts, as evidenced by Resolution
Number 94-134 adopted August 8, 1994, with the New Jersey Waste Water Treatment Trust
(the “Trust Loan™) and the State of New Jersey, acting by and through the Depariment of
Fnvironmental Protection and Frergy {the “Fund Loan™). The purpose of these loans is to
finance the construction of a Waste Water Treatment Facility.

The Borough made drawdowns against these loans for eligible expenditures as stated in the loan
agreements after the expenditures had been incurred.

Loans payable in the amount of $850,352.54 are detailed as follows:

Series
19944 Series 1998F Trust [oan Total
o 4 Less Net Debt
Pringipel Interest Crpdits Pavments service
BES 351534 $240,.000.00 54192500 ($37.472.13) $244 732 87 S0, 105 48
255,000.66 LR (36,784.52) 244,052.98 244 (052,08
270, 006,40 L (36.790.87) 241984 13 24198433
985.352.54 $745.000.00 $76.537.50 15110.747.523 $730,789.58 $816.147 32

BOND ANTICIPATION NOTES

The Borough issues bond anticipation notes to temporarily find various capital projects prior
{0 the issuance of serial bonds. The term of the notes cannot exceed one year but the notes may
be renewed from time to time [or a period not exceeding ove year. Generally, such notes must
he paid no later than the first day of the fifth month fellowing the close of the tenth fiscal year
following the date of the original notes. The State of New Jersey also preserihes that on or
hefore the third anniversary date of the original note a payment of an amount at least equal to
the first legally payable installment of the bonds in anticipation of which such notes were issued
be paid or retired. A second and third legal installment must be paid if the notes are to be
rencwed bevond the fourth and fifth anniversary date of the onginal issuance.

Om December 31, 2011, the Borough had 35,823,240.00 in outstanding general capital bond

anticipation notes that mature on January 27, 2012 at an interest rate of 1.00%. These notes
were rotled over to mature on May 25, 2012,
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NOTE 4:

NOTE &:

NOTE 6:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010
(CONTINUED)

BOND ANTICIPATION NOTES, (continued}

The following activity refated to bond anticipation notes occurred during the calendar year
ended December 31, 2011,

Begimming Ending
Dalance Additions Reductions Balance
Notes Payable;

Chuse $4.019,100.00 34,019 100,60 $0.00
PHNC Bank 1,674,240.00 1,070,240.00 0.60
PNC Bank 394,900.00 394 9¢0.00 0.00
Oppenheimer & Co. 425300080 4,253,000.00 0.00
TD Securities 5.823.240.00 5.823.240.00

$5.4284.240.00 $10.076240.00 $9.737.240.00 £5.823.240 00

DEFERRED CHARGES TO BE RAISED IN SUCCEXDING BUDGELS

Certain expenditures are required to be deferred to budgets of succeeding vears. At
December 31, 2011, there were no deferred charges shown on the balance sheets of the various
funds.

- SUHOQOL TAXES

Regulations provide for the defereal of not more than 50% of the annual levy when school
{axes are raised for a school yvear and have not been requistioned by the school disteict. The
Borough raises its share of local school district taxes on a calendar vear basis; hence there is
an deferrat of school taxes.

PENSION PLANS

Descrintion of Systems:

Substantially alt of the Borough’s emplovees participate in one of the following contribuiory
defined benefit public employee retirement systens which have been established by State
statute: the Police and Firemens' Retirement System (PFRS)Y or the Public Employees
Retirement Systemn (PERS). These systems are sponsored and administered by the State of
New Jersey. The Public Eroployees” Relrement System and the Police and Firemens
Retirernent System (PFRE) are considered a cost sharing multiple-employer plung. According
to the State of New Jersey Administrative Code, all obligations of the systems will be assumed
by the State of New Jersey should the systems ferminate.



NOTE 7.

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2611 AND 2610
(CONTINUED)

PENSION PLANS, (continued)

Description of Systems, {continued)

Public Employees’ Retivement Sysiem (PERS)

The Public Employees” Refirement Systermr was established in January, 1955 under the
provisions of NJ.S. A, 43:15A to provide coverage including post-retirement health care to
ceriain qualified members, Membership is mandatory for substantially all full time emplovees
of the State or any county, municipality, school disirict or public agency provided the
employee is not required to be a member of ancther State-administered retirement system.
Vesting occurs after 8-10 years of service and 25 years for health care coverage. Members are
eligible for refitement af age 60 with an anmual benefil generally determined to be 1/55th of
the average annal compensation for the highest three fiscal years® compensation for each year
of membership during years of credifable service. Darly refirement is available to those under
age 60 with 25 or more years of credited service. Members are always fully vested for their
own coniributions and, after three vears of service credit, become vested for 2% of related
interest earned on contributions. In case of death before retirement, members’ beneficiaries
are entitled to full inferest credited to the members” accounis.

Chapter 103, P.L. 2007 amended the early retivernent reduction formuls for members hired on
or after July 1, 2007 and retiring with 25 vears of service to be reduced by 1% for every year
between age 55 and 60, plas 3% for every year under age 55,

Chapter 89, P.L. 2008 nereased the PERS eligibility age for unreduged benefits from age 60
to age 62 for members hired on or after November 1, 200%8; increased the minirmum annual
compensation required for membership eligibility for new members. Algo, #t amended the
early retirement reduction formula for members hired on or alter November 1, 2008 and
refiving with 25 vears of service to be reduced by 1% for every year hetween age 55 and 62,
pius 3% for every year under age 55.

Chapter 1, P.L. 2010, effective Mav 21, 2010, changed the membership eligibility criteria for
new members of PERS from the amount of compensation to the number of hours worked
weekly, Also, it retorned the benefit multiplier for new members of PERS to 1/60 from 1/55,
and 1t provided thal new members of PERS have the retirement allowance caleulated using the
average annual compensation for the last five vears of service instead of the last three years
of service. New members of PERS will no longer receive pension seyvice credit from more
than one employer. Pepsion service credit will be eamed for the highest paid position only

This law alzo closed the Prosecutors Part of the PERS to new members and repealed the law
for new members that provided a non-forfeitable right to recetve a pension based on the laws
of the retirement system in place at the time & years of pension service credit is aftained. The
Jaw also requires the State to make its full pension contribution, defined ag 1/7th of the
required amount, beginning in fiscal year 2012,

-~
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BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2039
{CONTINUED)

PENSION PLANS, (continued)

Description of Systems, (continued)

Public Employees’ Retirement System (PERS), {continued)

Chapter 3, P.L. 2010, effective May 21, 2010, replaced the accidental and ordinary disability
tetirement for new members of PERS with disability insurance coverage similar fo that
provided by the State to individuals earolled in the State’s Defined Contribution Retirement -
Prograr.

Chapter 78, P.L. 2011, provides that new members of PERS hirec on or after June 28, 2011
{(Tier 5 members) will need 30 years of creditable service and age 65 for receipt of the early
retirement benefit without a reduction of Vi of 1% for each month that the member is ander age
65, Tier 5 members will be eligible for a service retirement benefit at age 65.

Police and Firemens' Retirement Syster (PFRS)

The Police and Firemens® Retirement System was established in Iuly 1944 under the
provisions of N.J.S.A. 43:16A to provide retirement, death and disability benefits to its
members. Membership s mandatory for all full time county and municipal pelice and
firemen, and state {iremen or officer employecs with police powers appointed after June 30,
1944,

Erirolled members of the Police and Firemens” Retirernent System ray retire at age 55 with
no minimum service requirement. The anoual allowance is equal to 2% of the members” [inal
compensation for each vear of service up to 30 vears. plus 1% of each vear of creditable
service over 30 vears. Final compensation equals the compensation for the final year of
service prior to refirement. Special retirement is permitted to members who have 25 or more
years of creditable service in the systern. Benelits fully vest on reaching 10 vears of service.
Members are always fully vested for thelr own confributions. In the case of desth before
refirement, members’ beneficiaries are entitled to full payment of members” contributions.

Chapter 1, PL. 2010, effective May 21, 2010, eliminated the provision in PFRS that would
permit a member to refire, at any age after 25 years of service credit, on a special refirement
allowance of 70% of final compensation atter the retirement system reaches a funded level of
104%. Also, for new members of PEFRS, the law capped the maximum compensation that can
be used to caleviate a pension from the plan at the annual wage contribution base for Social
Security, and requires the pension to be calculaled using a three year average annuat
compengation ingtead of the last year’s salary.
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BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMEBER 31, 2011 AND 20190
(CONTINUED)

PENSION PLANS, {(continued)

Description of Systems, (continued)

Police and Firemens' Retirement System (PFRS), (continued)

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits,
issues publicly available financial reporis that include the financial statements and required
supplementary information for PERS and PFRS. The financial reports may be obtained by
writing to the State of New Jersey, Departinent of the Treasury, Divisions of Pensions and
Benefits, P.O. Box 295, Trenton, NJ 08625-0205.

Contribufion Reguirements

The contribution policy is set by laws of the State of New Jersey and, in most retirement
systems, contributions are reguired by active members and contributing employers. Plan
member and employer contributions may be amended by State of New Jersey legislation. The
pension funds provide for employee contributions based on 5.5% lor PERS. 'This amount will
increase (0 6.5% plus an additional 1% phased in over 7 years beginning 2012 and 8.5% for
PFRS, which increased to 10% in October 2011, of the employee’s annua! compensation, as
defined by law. Employers are required (o contribute at an actuarially determined rate in all
Funds except the SACT. The actuarially determined employer contribution includes funding
for cost-of-living adjustments andd noncontributory death bepefits 1n the PERS and PFRS. In
the PERS and PFRS, the employer contribution includes funding for post-retirernent medical
PTEIHIDS,

The Borough’s contribution to the various plans, equal to the required contributions for each
vear, were as follows:

Year PERS PERS

2011 $338,372.00 $655,482.00
201 265,953.00 538,189.00
2009 240.370.00 503,652.00
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BOROGUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010
(CONTINUED)

PENSION PLANS, (continued)

The Defined Contribution Retirement Program (DCRP) was established on July 1, 2007 for
certain public employees under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P L.
2007. The program provides eligible members, with a minimum base salary of $1,500.00 or
more, with atax-sheltered, defined confribution retirement benefit, inaddition to life insurance
and disability coverage. The DCRP is jointly administered by the Division of Pensions and
Benefits and Prudential Financial.

if the eligible elected or appointed official will earn less than $5,000.00 annually, the official
may choose to waiver participation in the DCRP for that office or posifion. the waiver is
trrevocable.

This retirement program is a new pension system where the value of the pension is based on
the amount of the contribution made by the employee, employer and through investment
eamnings. Itis similar to a Deferred Compensation Program where the ernployee has a portion
of tax deferred salary placed into an account that the employee manages through investment
option provided by the employer.

The law reguires that three classes of employees enroll in the DCRP detailed as follows:
All elected officials taking of fice onor after July 1, 2007, except that 2 person who 1s reelected
to an elected office held prior to that date without a break in service may retain in the PERS.

A Governor appointee with advice and consent of the Legistature or who serves at the pleasure
of the Governor onty during that Governor’s term of office.

Utner ernployees commencing service alter July 1, 2007, pursuant to an appointment by an
elected official or clected governing body which include the statutory wntenured Chief
Admindstrative Officer such as the Business Admonistrator, County Administrator, or
Municipal or County Manager, Department Heads, Legal Counsel, Municipal or County
Engineer, Municipal! Prosecutor and the Municipal Court Judge.

Notwithstanding the foregoing requirements, other employees who hold aprofessional license
or certificate or meet other exceptions are permitted to rernain to join or remein in PERS.

Contributions made by emplovees for DCOREP are curvently at 5. 5% of the base wages, Membor
PO b £
contributions are matched by 1 3.0% emplover contribution.

C-4i



NOTE 8:

NOTE 9:
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BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2611 ANT 2010
(CONTINUED)

FUND BALANCES APPROPRIATED

Fund balances at Decembér 31, 2011 and 2010 which were appropriated and included as
anticipated revenue in their own respective funds for the years ending Decernber 31, 2012 and
2011 were as follows:

2012 2011
Current Fund $2.000.000.00 $2.117.000 00

FIXED ASSETS

The following is a summary of changes in the general fixed asset account group for the year
2011,

Balance Balance
Deg, 31,2010 Additions Deletions Dec. 31,2011

Buildings $11,406,253.59 b § $11.406253.59

Machinery and BEquipment 4747 847724 4,747 847,24

Land lmprovements 266,541.45 266,547 45
Underground Equipment

and Utdities Ligasiioo 1.163,811.00

; 30.00 $17.584,453 28

Eligible emplovees who retive with a pension under PERS or PFRS shall be entitled to receive
Terminal Leave. The number of Terminal Leave days will be based on the number of unused
sick feave at the time of retirement. Retiting PERS cmployees will remain on the payroll of
the Borough based on one day of base salary pay for every four days of sccumulated unused
sick leave up to 100 days; and 1 day base salary pay for every 3 days of accumulated sick leave
beyond 100 days subject to @ maxirpun payment. Retiring PERS employees will remain on
the payrell of the Borough based on 1 day of salary pay for every 4 days of accumulated unused
sick leave if the total days are below 100 or 1 day base salary pay for every 3 days of
accumulated unused sick leave ifthe total davs are above 100, subject to 2 maximum pavment,

The maximum payment for eruployees who retire under PERS 18 $12,000.00 and under PI'RS
18 $17,000.00
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BOROQUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2611 AND 2610

(CONTINUED)

NOTE 10: TERMINAL LEAVE, (continned)

Itis estimated that the sum of $110,568.00, computed internally et 2011 salary rates, would be
payable to 10 officials and eraployees of the Borough of New Providence as of December 31,

2011 for accumulated sick days. This amount was not verified by audit,

Provisions for the above are not reflected on the Financial Statements of the Borcugh. it is
expected that the cost of such unpaid compensation would be included in the Borough's

operating budget in the year in which if is used.

NOTE 11

DUE TG/FROM OTHER FUNDS

Balances due to/from other funds at December 31, 2011 consist of the following:

$750.00

2.90

39.67

2,963,160

1:,000.00

L 190.501.09

3204 296 82

Due to the Assessment Trust Fund from the Current Fund for
Assessment receipts depostied in the Current Fund.

Due to the Current Fund frora the Other Trust Fund for interest
earnings.

e to the Municipal Open Space Trust Fund from the Current
Fund for added taxes, :

Dive fo the Carrent Fund from the Federal and State Grant Fund
for cancelled grants.

e 1o the Current Fund from the Recreation Tresi Fund for
anficipated revenue not furned over,

Due 1o the Carrent Fond from the General Capital Fund for
anficipated revenue interest on investments not turned over and
capital bills paid by the Corrent Fund,

It is anticipated that all interfunds will be Bguidated during the fiscal year.
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NOTE 14

NOTE 13

NOTE i4:

BOROUGY OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2010
(CONTINUED)

RISK MANAGEMENT

The Borough is exposed to various risks of loss related to general liability, automobile
coverage, damage and destruction of assets; errors and omissions; injuries to employees; and
natural disasters. The Borough has obiained insurance coverage to guard against these events
which will provide minimum exposure to the Borough should they oceur. Duning the 2011
calendar vear, the Borough did not incur claims in excess of their coverage and the amount of
coverage did not significantly decrease.

FAXES COLILFCTED IN ADYANCE

Taxes collected in advance are recorded as cash liabihities in the financial statements.
Following is a comparison of the liability for the previous two years:

Balance Balaﬁce
Dec 31,2011 Dec 31,2010
Prepaid Taxes $272.209.63 $192.740.99

Cash Liabihity for Taxes Colleeted
in Advance

519274699

The Borongh will provide for all non-bargaining personne! hospitalization upon retirement (as
defined by PEES) ip accordance with the following coteria, A combination of age at
refuremnent and a minimum of fifteen (15) years service with the Berough, will be the basis for
determinmng elipibility and length of coverage. Borough persenne! who were originally hired
as part time employees and subsequently become full time ave eligible for consideration
dependent upon date hefshe joined PERS plan,

Age Determination

The number of points an employee earns for age will be caleulated by vear of retirement less
vear of birth up to a maximum of seventy points.
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NOTE 14:

ROROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMEER 31,2011 AND 2010
(CONTINUED)

POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS, {continued)

Servige Determination

The number of points an employee carns for service will be caleulated as one per year for each
year of service.

Phyvsical Disability Retirement

Inthe event an employee retires due to physical disability, said employee could earn additional
points for age up fo a maximum of ten points or a total age points of seventy.

Length of Coverace

{1}  Intheeventan employee has earncd one hundred points or more, lifetime hospitalization
will be paid by the Borough for the employee and his/her eligible dependents, at a cost
not to exceed $15,000.00 per year. Upon death of the emplovee, coverage will continue
for the surviving spouse uniil his/her 657 birthday, Upon the death of the employee if
there is no surviving spouse, coverage will cease at that point.

{2y In the event an employee has sarmned a minimum of eight points, the Borough will
provide hospilalization up to a cianulative cost of $10,000.00 per employee or for the
emplovee and eligible dependents. These payments will be made in the form of monthly
premivim contributions or if (he employee has been participating in the benefit waiver
prograin in accordance with IRC-125, payments will be made on a quarterly basis in
accordance with Borough policy.

(3} Inthe event an emplovee has earned less than a minimum of eight points, the Borough
will provide hosgpitalization up to a curnulative cost of §5,000,00 per employee or for
the employee and eligible dependenis. These payments will be made in the form of
monthly premium contributions or i the emplovee had been participating (o the benefit
walver program in aceordance with IRC-125, payments will be made on a gquarterly
basis in sccordance with Borough policy.

The Borough contributes up to & raximum of $15,000,00 per vear for cach plan member, For
the vear 2011, the Borough contributed $17,364.00 1o the plan for two individuals.
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NOTE 14:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2019
(CONTINUED)

POST-EMPLOYMENT BENEYITS OTHER THAN PENSIONS, (continued)

Annnal OPER Cost and Net OPER Obligation

The Borough’s annual other post-emplovment benedit (OPLEDB) cost (expense) 18 caleulated
based on the annval required contribution of the employer (ARC). The Borough has calculated
the ARC and related information using the Projected Unit Credit method, Under this method,
an actuarial acerved liability is determined as the actuarial present value of the portion of
projected benefits whieh is allocated to service before the current plan year. In addition, a
nermal cost is determined as the actarial present value of the portion of projected benefits
which is allocated to service in the current plan year for each active pariicipant under the
assumed retirerent age. The following table shows the components of the Borough’s annual
OPEB cost for the vear, the amount actually contributed to the plan, and changes in the
Borough's net OPER obligation fo the Retiree Health Plar:

Arnual Required Contribution $24.366.00
Annual OPEB Cost (Expense) 24,366.00
Contributions Made (17.5064.00)
Increase in Net OPER Obligation 6,802 .00
Net OPER Obligation - Beginning of Year 15,943 00
Net OPEB Obligation - End of Year $22.745 4(

The Boroughs annual OFEB cost, the percentage of antual OFER cost comtributed to the plan,
and the net OPEDR obligation for the vear 2011 is as follows:

Percentage
of Anoual Net
Y ear Annual Cost OPER
Hnding OPED Cost Contributed Obligation
12/31/10 $24.366.00 100% $15,943.00
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NOTE 14

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2611 AND 2010
(CONFINUED)

POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS, (contioued)

Funding Statws and Hunding Progress

As of December 31, 2011, the municipality calculated that the accrued liability for benefits
was $1,510,711, all of which was unfunded.

The projection of future benefit payments for an ongoing plan invelves estimated of the value
or reported amounis and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality and the healtheare
cost trend.  Amounts determined regarding the funded status of the plan and the annual
required contribution of the employer are subject (o continual revision as actual results are
coempared with past expectations and new estimates are made about the future, The schedule
offunding progress, presented as required supplementary information presents multi year trend
information about whether the actuarial value of plan assets is increasing or decreasing over
time relative to the actuarial accrued liabilities for benefits.

Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the
plan as understood by the eroplover and plan members) and includes the types of benefits
provided at the time of cach valuation and the historical patiern of sharing of benefit costs
between the emplover and plan members fo that point. The methods and assumptions vsed
include techniques that are designed to reduce the effects of short-term volatility in actuarial
accrued liahilities and the actuarial value of assets, consistent with the fong-term prospective
of the caleulations,

The following stmplifying assumptions were made:

Retirermnent age Tor sctive employees - 100% of Police Officers are assumoed to retire at age 63
(which is mandated under New Jersey State law), regardless of service, 100% of the other
union eligible emplovess are assumed to retize at age 63, regardless of service and under the
Personnel Policy Handbook, the Borough will provide for all non-bargaining personnel
hospitalization upon retirernent (as defined by PERS) in accordance with the following
criteria; A combination of age af retirement and a minimum of fifteen (15) years of service
with the Borough with the cost not to exceed $15.000.00, $10,000.00 or $5,000.00, the smount
to be determined In accordance with the amount of points earned.

v

post retirement for health and disabled participants. No retirement death benefits were valued,
specially the “in-the-line of duty” death beuefit for police.
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BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2811 AND 2610
(CONTINUED)

NOTE 14: POST-EMPLOYMENT BENEFITS OTHER THAN PENSIONS, (coniinued)

Methods and Assumpiions, {vontinued)

employees who remain in the medical plan after retirement. Future retirees are assumed {o
remain the same medical plan they were covered under while active.

Benefits - The valuation projects the cost to the Borough of providing medical benefits to

Healtheare Cogt Trend Rate - The expected rate of increase in healthcare insurance premiums
was based on projections using a rate of 8%.

Health Insurance Premiuwms - 2011 health ingurance premiums for retirees were used as the
basis for calculation of the present value of tofal benefits {o be paid,

The investment return assumption (discount raie) should be the estimated long-term
investment vield on the investments that are expected te be used to finance the payments of
benefits. The investments expected to be used to finance payments of benefits would be plan
assets for funded plans, assets of the employer for pay-as-you-go plans or a proportionate
combination of the two for plans that are being partially funded. A discountrate of 4.00% for
purposes of developing the Labilifies and Annual Required contribution on the basis that the
Plan would not be funded. This rate is dervived from the historical performance of the United
States Treasury.

Sehedule of Funding Progress for the Retivee Health Plap

Actuaral

Accrued

Eaability
Actuarial Actuarial {AALY - Unfunded
Valuation Yalue of Simplitied AAL Funded
12/21/11 $ -0 $1,528,275.00 $1.510,7711.00 1.00%

NOTE 15: SPECIAL IMPROVEMENT DISTRICT

The Special Improvement District 15 a separate entity which was establishied in 2007, The
Special [mprovement District has 2 budget which 15 based on the assessed value of a number
of designated property owners in the Borough. The rate for 2017 15 $0.319.
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BORGUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2011 AND 2610
(CONTINUED)

NOTE 16: EMERCGENCY SERVICES VOLUNTEER LENGTH OF SERVICE AWARD PLAN
(LOSAPY

On March 6, 2003, the Division of Lecal Government Services approved the Borough's
LOSAP plan, provided by Lincoln Financial Group. The purpose of this plan is {o enhance
the Borough’s ability 1o retain and recruit volunteer firefighters and volunteer members of
emmergency service squads.

The Lincoln Financial Group will provide for the benefit of participants, a mulil-fund variable
anmuity contract as its funding venicle, The plan shall provide for a fixed annual contribution
of §300.00 1o each eligible volunteer who accumulates minimum service points baged on
criteria established by Borough Ordinance No, 2000-05. The amount of the LOSAP award
cannot exceed 500,00 annually. The Borough’s contribution shall be included in the current
years budget.

All amounts awarded under a length of service award plan shall remain the asset of the
sponsoring agency, the obligation of the sponsoring agency 1o participating voluntesrs shall
be contractual only; and no preferred or special interest in the awards made shall acerue to
such participants. Such money shall be subject to the claims of the sponsoring agency’s
general creditors until distributed to any or all participants.

We have reviewed the plan for the vear ended December 31, 2011 in aceordance with the
American Institute of Certified Public Accountants (AICPA) Statement on Siandards for

Accounting and Review Scrvices,

NOTE 17 COMMITMENTS AND CONTINGENT LIABILITIES

Federal and State Awards

The Borough participates in several federal and state grant programs which are governed by
various rufes and regulations of the gruntor agencies; therefore, to the extent that the Borough
has not complied with the rules and regulations governing the grants, refunds of any money
received may be required and the collectibility of any refated receivable at December 31,2071
may be impaired. In the opinion of imanagesnent. there are not significant confingent labilitios
relating to complisnce with the rules and regulalions governing the respective grants,
therefore, no provisions have been recorded in the accompanying statutory basis financial
staternents for such contingencies.

The Berough has established 2 Reserve for Tax Appeals Pending in the amount of
$362,734.47.
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NOTE 17:

BOROUGH OF NEW PROVIDENCE
NOTES TO FINANCIAL STATEMENTS
VEARS ENDED DECEMBER 31, 2011 AND 2016
(CONTINUED)

COMMITMENTS AND CONTINGENT LIABILITIES, (continned)

Litigation

The Borough of New Providence is a defendant in certain lawsuits, none of which is unusual
for a municipality of its size. Additional Habilities, if not covered by insurance, would be
funded from future taxation.

The Borough has established a Reserve for Tax Appeals Pending in the amount of $18,497.97.
The Borough of New Providence is a defendant in certain lawsuits, none of which iz unusual

for a municipalify of ity size. Additional Habilities, if not covered by insurance would be
funded from future taxation.
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APPENDIX C

SELECTED FINANCIAL INFORMATION
FOR YEARS ENDED DECEMBER 31, 2007-2611

The sclected data presented on pages C-51 to C-536 under the section "Selected Financial Information” as of and for each
of the years i the five year period ended December 31, 2011 are derived from the financial statements of the Borough
of New Providence. The excerpts from the financial statements as of December 31, 2011 and the Independent Auditor's
Report thereon are included in the previous section.



Current Fond:
Cash
Change Pund
Due from State of New Jersey:
Senior Citizen and Veteran Deductions

IReceivables and Other Assels with Full Reserves:
Delinguent Taxes Recetvable
Tax Title Liens
Property Acquired for Taxes -
Assessed Valuation
Revenue Accounts Receivable
[nsuranee Claims Heceivablie
Other Accounts Receivable
Interfund Receivables

Deferred Charpes:
Emergency Authorizations

Tederal and State Grant Fund:
Clash
Crants Receivable
Interfunds Recelvable

Total Assels

Borough of New Providence, NI,

Page 1 of 2
Comparative Balance Sheet
Carrent Fund
December 31,
2011 210 2009 2008 2007
4,398,494.96 4,409,566.11 4,455,988.03 4.464,403.29 3,436,458.58
130.00 156,00 150.00 158.00 15G.00
1,718,58
4,400,363 .54 4410 116,11 4,456,138.03 4.464,553.29 3,436,608.58
260,839,090 157 580,10 236,292.76 215533343 214,290.63
136 602 80 127,569.26 116,481.10 5.272.00 95,722.59
11,955.00 11,935.60 ['1,935.00 11,955.00 11.955.00
52,317.20 56,421.67 95,170.12 138,7757.06 9748820
27,772.50 27,772.50
6,669.00 1,909.26 4,610,19
203,467.15 152.93 1559622 21,037.9% 101,395 09
674,35G,15 335 588 24 327,877.8% 521,327 9% 524,851.51

106,000.00

8.074,713.68

4765 70435

4,984 015.92

4,085 881.27

4,057 460.09

6584220
854,461 41

28,70%.80
424,043 69
2,025 80

39 25873
492,053.01
51862

67,551 .14
24738412
S50 65

227.968.44
TL6604T

PRARCIER ]

mmmmmm

447 836,36

315,485 93

5,995,017.30

8 721 ATT64

5475 84528

5.301,367.1%

4,357 080 G0
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Borough of New Providesice, N.J.

) Page Zof2
Compuarative Balance Sheet
Current Fond
December 31,
2011 20 2009 2008 2007
Liabilities. Reserves angd Fynd Balance
Current Fund:
Appropriation Reserves 820,443.98 700,043,49 614,948 70 A62,708,73 53540875

Encurmbrances Payable 266,919.16 103,643,17 199,721,660 761,214.08 22333718
Prepaid Taxes 272,207.63 192.740.9% 176,372 66 103 473 64 236,171.56
Due to State of New Jersey:

Senior Ciizen and Veteran Deductions 1,835.53 £,354.02 2,338.95 1.85¢.28
Interfunds Payable 830.07 6,145.54 5228533 74825 130,027.64
Dhe to Special Improvement District 3,331.20 3,331.20 1,037.66
Deferred Revenug - 36,000.00
Bue to Counsy Added Taxes 18,338 24.298.94 35,581 57 20,201.45 24,561.37
Tax Overpayments 57.56 3392
Prepaid Revenue 109,675,060 104,675.00
Reserve for.

Dedicated Expenditures 444,115.19

Sale of Borough Property 84,141 92 84,141.92 587,654.92 1,081,594.92

Tax Appeals 362,734.47 308,045 08 440,361.99

1,938,621.13 1,619 058 42 2,131,953,73 2,022,679.72 1,632,710.63

Reserve for Receivables
Fund Balance

Federal and State Grunt Fund:

074,350.15
2461742 .41

355.588.24
2,791,057.69

527,877.89
217418430

521,327.98
2,441 873,57

520,851.51
1,903,897 63

3.074,713.69

65 104,35

4.084,015.42

4,985 881 27

4,087 460.09

Interfunds Payable 186316 22116 77.664.07
Approprialed Reserve for Granis 91479547 G85,7T713.29 39748181 282,903 .46 199 358.03
Unappropriated Reserve {or Grants 2,544 98 44.127.34 3258251 22,606.79

920,303 6} Y55,773.24 441 830 30 315,485.91 26962851
Totat Liabilities, Reserves and Fund Balanee 5895 01730 5,721,477 64 5,425.846.28 5,301,367.18 4,357 089 ()




Borough of New Providence, N.J.
Comparative Statpment of Operations and Changes in Fund Balance
Current Fund

Year Ended December 31,

2011 2010 2009 2008 2807
Revenues and Other Ingome:
Fund Balance Uilized 2,117,600.450 1,860,000.00 197,000,900 1,310,000.60 2,265.406.00
Miscellaneous Revenue Antreipated 3,323,844.05 4,296,843.39 3,679,647.51 4,488,243 35 361741395
Receipts from Delinguent Taxes 157,580.10 264,450,064 224,608.22 214,870.08 185,791.13
Receipts from Current Taxes 34,632,371.81 52,716,696.58 50,650,570.28 48,441,643.27 46,390,617.98
Non-Budget Revenue 204,009,603 180,395,118 239,680.35 181,684,935 165,362.01
Other Credits to Income:
Unexpended Bualance of Appropriation Reserves 33524204 369,647.98 366,154.75 275,893.51 131,999 62
Dug to Spectal Imp. District Canoefied 1,3852%
Cancetlation of Tax OverPayments 101.30
Reserve for Grants Cancelled 2,798.87 886.65 12,68
Interfunds Retorned 152,95 1544327 5,441.7 80,357.19
Total Revenues and Other Income 60,772,999 47 59,744,363.66 57,177,103 .88 54,994,171 83 52,756,590.69
Expendibures:
Budgel and Emergeney Appropriations:
Operations

Salaries and Wages 5,547.038.00 5,419,662,00 5,475,429.00 5,492 952.060 5,242 580.00

Other Bxpenses 6,716,706,00 7,148,630.89 6,937,676.90 6,361,756.12 2.050,409.41
Deferred Charses ardd Stafutory Expenditures -

Munietpat 1,445 878 .00 1.222.086.77 1,178,660.00 1.198,550.40 410,000.00
Capital Improvement Fund 240,000,00 216.000.00 105,000.006 120,000.00
Municipal Debr Service 1,872 046 .03 2.137.896.81 1,836,561.30 1,798.078.47 1,600,848 44

Special Improvernent District Taxes 114,827,600 165,587 .84 102,256,064 100,327.63 128,537.66
Municipal Open Space Taxes 32,552.67 3249304 32,606.00 13002079 129,415 35
Local District School Tax 31.836,573.00 31,325.234.00 30,186,948.00 34,224 797,00 2R, 16680300
County Taxes includiag Added Taxes 10,873,719 44 9,981 921.4% 4,363,655 31 8,506,984.35 8,378,719.85
Refund of Prioy Year's Revenue 1,586,20 263417 108,653 85 1,304 13
Canceled Grants Recervable 82126 1,342.74 0300
Reserve for (ther Accounts Receivabie 2777250
Interfund Advances 203,467.15 57.524.56
Totsl Bxpenditares 580331478 §7 877,490,537 55,323,791 15 53146196721 51,286 562 38
Excess (Deficity Revenue Over Expenditures 1787 684.72 2,366,871.39 1853310723 1,.847.975 62 1,470,028 531
Adinstmern 10 fncome Before Fund Balance - Expenditures
Included above Which ars by Statute Deferred
Charges to Budget of Succeeding Year 160, 006.00
Statutory Excess to Fund Balance 1.787,084.72 2.366,873.3¢ 185331073 1 84797562 1,570,028.31
Fund Balauce, January i, 2,791,057.6% 2324, 184 30 2,.441,873.57 1,903, 86793 2509 275 64
4,578.742.44 4,691,057 69 4,205, 184 30 3,751,873,37 4,169,393.938
Decreased by
Fund Balance Uiihzed s Bodget Revenue 2.117.000.00 1,900,000.060 1,971.000,06 1,314, 000,00 2,265 486,00
Fund Balance, December 31, 3,461,742.41 2,791,057 69 2,324, 18430 2,441 871 57 1,903,897 03
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Assessment Fund:
Assessments Receivable

Bue from Current Fund

Animat License Fund:
Cash

Other Trust Funds:
Cash
Cash - Payroli
Due from Current Fund (Opes Space)
Due from Current Fund {Frust Funds}
Other Accounis Receivable

Total Assets

Linbtities, Reserves & Fund Balance

Assessment Fond:
Reserve for Assessments Receivable
Fund Balance

[ VTP LR
LA PEDOTISS

2194

Cither Trust Fund:
Interfund - Current Fund {Other Trast)
Inferfund - Cusrent Fund (Recreation Trust)
Interfund - Federal & State Grant Fund
Drse to Stute of New Jersey
Orverpadd Police Escrow
Various Other Trost Funds
Pravroll Deductions
Reserve for
Construction and Other Depogits
Unemployment Insurance Trast Fund
Grant Expenditures
Municipal Open Space

Totat Liabilities, Reserves & Fund Bolance

Borough of New Providence , N.J.
Balance Sheet

Trust Funds

December 31,
2014 2014 2009 2008 2007

197.60 395.20 59230

790.40 592,80 385.20 197.69)

790,40 790,40 750.40 790,40
10,198.11 5,204.770 5,561.83 5,115.25 6,304 97
1019811 5204770 § 561 83 511525 6,304,587
1,628,884.66 1,237,269.71 1,324, 482.85 1,416,825.53 1,194,991.16
4399327 39,116.88 41,136.41 44,010,21 37,074,60

36.67

130,027.64
6,210.93 20,984 35 1.046.24 13,696.37 13,293.28
1,682,128,33 1,297.370.80 1,366.659.50 1,474,532.11 1,371 386.68

1,693,117.04 1,303,365.90 137301173 1,480,437.76 1,377,691 65
197.60 395,20 592.80
790,40 592.80 395 20 197.60
90 40 79049 19040 790.40
115180 5,203 50 560,63 5.115.25 §,304.97
6.60 L0 i.20
10,198.11 520470 5,561 63 5 11525 6,304,971
2.90 15265 15,375.06 21,0057.96 23,471,173
10.000.00
518,52
1,940.50 7 E38.76 35813
260.00 624,55
473.193.75 £11,399.26 162,173.68 461,135 66 403,376.11
4£3,091.27 30,116 68 £1,116.41 44.010.23 37.074.60
501,873.4% 432,008.22 356,844.42 547,199,353 334,753 8%
1,761.61 4855 100,05 11,344.31 24,910.84
495572 £.886.58 §,886.58
650,003,53 409 869,42 V76,684 68 172,619.97 546,615 43
1,682,128.53 1,297.370.80 1,366,659.50 LATLSIL I 1,371,386 68

1,6G3,117.04 1,303,365.90

1,373,611,73

1ARD.437 76

1.377.6%1.65
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Assets

Cash

Interfunds Receivable

Grants/Other Receivable

Deferred Charges to Future Taxation:
Funded
Unfunded

Total Assets

[iabilities, Reserves and Fund Balance

iterfunds Payable
General Serial Bonds
Waste Waier Trestnent Loans Payable
Bond Anticipation Notes
Improvement Authorizations:

Funded

Unfunded
Capital tmprovement Fund
Reserve for

Drebt Service

Grants/Other Receivables
Fund Balance

Tatal 1iabilities, Reserves & Fund Bulance

Borough of New Providencs, N.L

Balance Sheet

General Capital Fund

December 31,

20114 2010
239,770.90 701,936.49
2.52694
113,342,597 11334297

5,850,352.54
5.440,217.86

7,209,952.40
§,492,052.86

1)
=3
el

164.534.93
51,890.15
37.634.17

§,528.841.91
8,170,765.60

938,708.80
121.8%6.67

8,795,408.2¢
7.874.534 60

2007

7395935
460.306.340

11,026,222.24
6,443,627.60

15,643,684.27  16,519.811.66

16,953.668.70

18,734 548 37

18,001,115.48

180.501.09 71,918.36
5,000,000.00 5,970,600.00 6,915,000.00 7,820,060.00 8,650,000.00
850,352.54 1,239,952.40 1,613,843.91 1,979,408.30 2,336,222.24
5,823,240.00 3.484,240.00 4,807,098.00 4,978,867.00 2,133,845.00
24,881.53 33,341.17 383,722.57 951,550.28 1,482,861.53
3,246,916.19 3,116,221.30 2,997,018.20 2,934,931 46 3,246,918.63
5,984.13 69,169.13 53,469.13 54,769.13 35,084.13
44,544.00
113,342.97 113,342.97
343.921.82 499,544 69 182,916.95 15.022.20 2,265 .60
15,043,684 27 165(9811 66 16,953 66876 18734 548 17 [8,001,11549




Balance - January 1,
Increased by:
Improvement Authorizations Canceled
Premium en Sale of Bond Anticipation Notes
Decreased by:
Appropriated to Current Year Budget Revenue

Balanee - December 31,

Borough of New Providence, M.J.
Statement of Changes in Foand Balance
General Capital Fund

Year Ended December 31,

2011 2010 2009 2008 2007
499 54469 182,916.95 15,622.20 2,265.60 2,265.60
461,139.09 138,650.15
19,377.13 35,488.63 37,204 60 12,756.60
175,000,606 180,600.00
343,921.82 499,544,608 182,916.95 15,022 .20 226560

C-56



[ THIS PAGE INTENTIONALLY LEFT BLANK ]



APPENDIX D
FORM OF LEGAL OPINION



[ THIS PAGE INTENTIONALLY LEFT BLANK ]



McMANIMON & SCOTLAND, L.L.C.

ATTORNEYS AT LAW

TELEPHONE 1037 RAYMOND BOULEVARD - SUITE 400 FAX (973) 622-7333
(973) 622-1800 NEWARK, NEW JERSEY 07102-5408 FAX (973) 622-3744

Borough Council of the
Borough of New Providence, in the
County of Union, New Jersey

Dear Council Members:

We have acted as bond counsel to the Borough of New Providence, in the County of Union, New Jersey (the
“Borough”) in connection with the issuance by the Borough of $8,910,000 General Improvement Bonds (the
“Bonds”). In order to render the opinions herein, we have examined laws, documents and records of
proceedings, or copies thereof, certified or otherwise identified to us, as we have deemed necessary.

The Bonds are issued pursuant to the Local Bond Law of the State of New Jersey, a resolution of the Borough
adopted April 23, 2012 pursuant to N.J.S.A. 40A:2-26(f), in all respects duly approved, and the various bond
ordinances referred to therein, each in all respects duly approved and published as required by law.

In our opinion, except insofar as the enforcement thereof may be limited by any applicable bankruptcy,
moratorium or similar laws or application by a court of competent jurisdiction of legal or equitable principles
relating to the enforcement of creditors' rights, the Bonds are valid and legally binding general obligations of the
Borough, and the Borough has the power and is obligated to levy ad valorem taxes upon all the taxable real
property within the Borough for the payment of the Bonds and the interest thereon without limitation as to rate
or amount.

The Borough has covenanted to comply with continuing requirements that must be satisfied subsequent to the
issuance of the Bonds in order to preserve tax exemption under the Internal Revenue Code of 1986, as
amended (the "Code"). Failure to comply with certain requirements of the Code may cause interest on the
Bonds to be included in gross income for federal income tax purposes retroactive to the date of issuance of the
Bonds. In the event that the Borough continuously complies with its covenant and in reliance on
representations, certifications of fact and statements of reasonable expectations made by the Borough, it is our
opinion that interest on the Bonds is not included in gross income for federal income tax purposes and is not an
item of tax preference for purposes of computing the federal alternative minimum tax imposed on individuals
and corporations. Interest on the Bonds held by a corporate taxpayer is not included in the relevant income
computation for calculation of the federal alternative minimum tax as a result of the inclusion of interest on the
Bonds in "adjusted current earnings.” We express no opinion regarding other federal tax consequences arising
with respect to the Bonds. Further, in our opinion, interest on the Bonds and any gain on the sale thereof are
not included in gross income under the New Jersey Gross Income Tax Act.

This opinion is issued as of the date hereof. We assume no obligation to update, revise or supplement this
opinion to reflect any facts or circumstances that may come to our attention or any changes in law or
interpretations thereof that may occur after the date of this opinion or for any reason whatsoever.

Very truly yours,
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